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Major provisions
The 1996 Telecommunications Act is divided into seven Titles:

Title I, "Telecommunications Service"

Helps to outline the general duties of the telecommunication carriers as well as the obligations of all
Local Exchange Carriers (LECs) and the additional obligations of Incumbent Local Exchange Carriers
(ILECs).

The Act both deregulated and created new regulations. Congress forced local telephone companies to
share their lines with competitors at regulated rates if "the failure to provide access to such network
elements would impair the ability of the telecommunications carrier seeking access to provide the
services that it seeks to offer.” This led to the creation of a new group of telephone companies,
"Competitive Local Exchange Carriers" (CLECs), that compete with "ILECs" or incumbent local

exchange carriers.
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Local Exchange Carrier (LEC) is a regulatory term in telecommunications for the local telephone
company.

In the United States, wireline telephone companies are divided into two large categories: long distance
(interexchange carrier, or IXCs) and local (local exchange carrier, or LECs). This structure is a result of
1984 divestiture of then-regulated monopoly carrier American Telephone & Telegraph. Local telephone
companies at the time of the divestiture are also known as Incumbent Local Exchange Carriers (ILEC).

The divestiture created local exchange carriers for the management of local telephone lines and switches,
and provisioning of local phone services within their business area, as well as the long distance calls
originating or terminating in their business area. The vast majority of the United States is served by LECs
called Baby Bells, or RBOCs (Regional Bell Operating Companies). The rest of the United States, most
commonly in rural or outlying suburban areas, are served by independent LECs, known in the industry
simply as the "independents." Although independent companies typically serve these areas, RBOC LECs
still have vast territories of low population density regions of the country. Therefore independents
generally exist as pockets of territory within a greater RBOC region. Popular independents are
CenturyLink, Frontier Communications, and Windstream Communications.



Local phone calls are defined as calls originating and terminating within a local access and transport area
(LATA) which is defined by the Federal Communications Commission. All the Baby Bells, as well as
other LECs, typically operate businesses in more than one LATA yet their services of local telephone
calls are still defined by LATA boundaries, not their business areas.

Duties

Generally, the local exchange carrier has the following duties:

* Resale - The duty not to prohibit, and not to impose unreasonable or discriminatory conditions or
limitations on, the resale of its telecommunications services.

¢ Number portability - The duty to provide, to the extent technically feasible, number portability in
accordance with requirements prescribed by the Commission.

* Dialing parity - The duty to provide dialing parity to competing providers of telephone exchange
service and telephone toll service, and the duty to permit all such providers to have nondiscriminatory
access to telephone numbers, operator services, directory assistance, and directory listing, with no
unreasonable dialing delays.

* Access to right-of-way - The duty to afford access to the poles, ducts, conduits, and rights-of-way of
such carrier to competing providers of telecommunications services on rates, terms, and conditions that
are consistent with section 224.

* Reciprocal compensation - The duty to establish reciprocal compensation arrangements for the
transport and termination of telecommunications.
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An ILEC, short for incumbent local exchange carrier, is a local telephone company in the United States
that was in existence at the time of the break up of AT&T into the Regional Bell Operating Companies
(RBOCs), also known as the "Baby Bells." The ILEC is the former Bell System or Independent
Telephone Company responsible for providing local telephone exchange services in a specified
geographic area. GTE was the second largest ILEC after the Bells, but it has since been absorbed into
Verizon, an RBOC. ILECs compete with Competitive Local Exchange Carriers (CLEC). When referring
to the technical communities ILEC is often used just to mean a telephone provider.

Competitive local exchange carrier
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A Competitive Local Exchange Carrier (CLEC), in the United States, is a telecommunications provider
company (sometimes called a "carrier") that competes with other, already established carriers (generally
the incumbent local exchange carrier (ILEC)).



