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1852.245-72 Liability for Government Property Furnished for Repair or Other Services (MARCH 1989)

This clause shall govern with respect to any Government property furnished to the Contractor for repair or other services
that is to be returned to the Government. Such property, hereinafter referred to as "Government property furnished for
servicing," shall not be subject to any clause of this contract entitled Government-Furnished Property or Government
Property.

(b) The official accountable recordkeeping and financial control and reporting of the property subject to this clause shall
be retained by the Government. The Contractor shall maintain adequate records and procedures to ensure that the
Government property furnished for servicing can be readily accounted for and identified at all times while in its custody
or possession or in the custody or possession of any subcontractor. (¢) The Contractor shall be liable for any loss or
destruction of or damage to the Government property furnished for servicing (1) caused by the Contractor's failure to
exercise such care and diligence as a reasonable prudent owner of similar property would exercise under similar
circumstances, or (2) sustained while the property is being worked upon and directly resulting from that work, including,
but not limited to, any repairing, adjusting, inspecting, servicing, or maintenance operation. The Contractor shall not be
liable for loss or destruction of or damage to Government property furnished for servicing resulting from any other cause
except to the extent that the loss, destruction, or damage is covered by insurance (including self-insurance funds or
reserves).

(d) In addition to any insurance (including self-insurance funds or reserves) carried by the Contractor and in effect on the
date of this contract affording protection in whole or in part against loss or destruction of or damage to such Government
property furnished for servicing, the amount and coverage of which the Contractor agrees to maintain, the Contractor
further agrees to obtain any additional insurance covering such loss, destruction, or damage that the Contracting Officer
may from time to time require. The requirements for this additional insurance shall be effected under the procedures
established by the FAR 52.243 changes clause of this contract.

(e) The Contractor shall hold the Government harmless and shall indemnify the Government against all claims for injury
to persons or damage to property of the Contractor or others arising from the Contractor's possession or use of the
Government property furnished for servicing or arising from the presence of that property on the Contractor's premises or
property. (End of clause)
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Question: Please advise what insurance coverage (including dollar values) that the Contractor will have to
provide to cover the period that the vessel is in transit between SSC and the Contractor’s facility?
Response: The LOX barge replacement value is $11 million. The tugboat replacement value is $5.3 million.

Question: Please advise whether the performance periods for both the barge and tug will be adjusted to
reflect the additional time that the vessel is in transit between SSC and the Contractor’s facility. Please note as
presently written, the repair availability begins (1) day after the vessels are delivered to the Contractor’s facility.
Response: Contractors should express transit time required for receipt and delivery of the vessels in their
proposal.

Question: Please provide your baseline expectation for Contract Award and performance periods? This will
have an impact on a number of issues including towing costs. Several scenarios are possible:

a. Both vessels released by SSC to the Contractor shortly after Contract Award. This would reflect
both vessels being delivered together to the Contractor’s facility, with the tug being redelivered at some point
thereafter, and the barge being redelivered at a later date separately. This would seem to be a logical
approach if the tugs engines are not to be replaced.

b. Barge released initially by SSC to the Contractor shortly after Contract Award, and the tug
subsequently released at a later date to coincide with the delivery of the new main propulsion engines, with
both vessels being returned together upon the completion of the repairs to the tug.

Response: Both scenarios are possible based on award of additive options for the tugboat. The barge is
ready for immediate transfer to the contractor facility.

Question: Please clarify SSC'’s intention and interpretation of the statement in the RFP (pg. 4 of 26) “The
period of performance shall be forty five (45) calendar days from delivery of the Pushboat, but no later than
September 30, 2010; and 120 calendar days for the barge to the Contractor’s facility, but no later than
September 30, 2010.”? Given the long lead time for the replacement main engines, together with the
additional time necessary to redeliver the vessel(s) to SSC, will the performance period be modified?
Response: Contractors should state the required lead time for receipt and delivery of the vessels in the
proposal. NOTE: The Government will make the vessels available no later than Aug 11, 2010 for the
Pushboat and May 24, 2010 for the Barge in order to ensure completion by Sept 30, 2010.



