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(¢c) Fringe Benefits

The Contractor shall inform the Contracting Officer of all proposed changes in fringe benefits
which may result in an increased cost to the contract as soon as practicable, but in any event,
prior to such changes being implemented. Fringe benefits costs shall comply with FAR 31.205-
6(m). Fringe benefits include, but are not limited to, such items as health insurance, life
insurance, pension plans, retiree heaith care, savings plans, bonus pians, education assistance
and leave policies. Failure to comply with the terms of this clause may resuit in the
disallowance of costs. Costs associated with sick leave hours shall be allowable cosis for
refmbursement under this contract only when used by the employes, and shall be
allowable only to the extent used by the employee fo receive pay for hours off work for
approved medical purposes during a duty four. Al other lump sum or piher pavments
for sick leave shall be considered expressly unallowable costs under this confract.

(d) RESERVED

(e) Contract Expiration and Severance Pay

Severance pay shall be allowable as provided by FAR 31.205-6(g). However, termination of
employment related to contract expiration shall not be considered to be an involuntary
termination as defined by FAR 31.205-6(g). Accordingly, any payment in addition to regular
salaries and wages that is made as a result of or in connection with the expiration of any basic,
option, or extended period of contract performance shall be an unallowable cost. Any
termination effective within 80 days of contract expiration shall be presumed to be a result of or
in connection with contract expiration.

{fy Reiocation Costs

Reimbursement for relocation costs shall be in accordance with the provisions of FAR 31.205-
35, Relocation Costs. No relocation costs shall be reimbursable under this contract for
employees whose residence at the time of hiring or assignment to this contract was within a fifty
(50) mile radius of Kennedy Space Center, Florida.

(g) Costs Not Subject to Fee

The Contractor shall not apply fee to the non-labor cost of the following items: equipment,
special tooling, special test equipment, materials and suppties (including materials and supplies
procured through subcontracts), interdivisional transfers (material only), relocation costs, feases,

software licenses, maintenance agreements, travel and training.

(End of clause)
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