Amendment Nine

Software Engineering Support (SES) 

Final RFP NNG09276134R

The purpose of this amendment is to change section M.5 of the RFP to clarify the Government’s cost evaluation method.  The Government does not anticipate an impact to contractor proposals based on this clarification.  Therefore, the proposal due date remains unchanged.

FROM:

M.5 COST/PRICE EVALUATION FACTOR

The cost evaluation will be conducted in accordance with FAR 15.305(a)(1) and NFS 1815.305(a)(1)(B) and (C).

Offeror’s should refer to FAR 2.101(b) for a definition of “cost realism” and to FAR 15.404-1(d) for a discussion of “cost realism analysis” and “probable cost”.  Both the “proposed and probable cost” will reflect the Offeror’s proposed fee amount.  Any proposed fee is not adjusted in the probable cost assessment.

Overall Proposed Contract Cost (Government Pricing Model)

The Government Contract Non-Management Direct Labor and the Offeror Management/Administrative Costs proposed in Exhibits 1A and 1B (Government Pricing Model) will be assessed for reasonableness and cost realism.  The Government intends to evaluate direct labor rates based on an actual measure of anticipated labor rates to be incurred in the existing labor markets where the work is to be performed.
The Government will use proposed ceilings in Clause B.7, Limitation of Indirect Costs, in determining the total contract probable cost (Government Pricing Model Exhibit 1B).

In addition, the Government will assess any proposed recurring ODCs and/or CERs proposed in Exhibit 8 and the 
“Government’s Pricing Model” for evaluation of Total Contract Proposed and Probable Cost, as applicable.

Representative Task Order (RTO)

A cost realism analysis will also be performed on the overall cost proposed for the Representative Task Order (RTO).  The Government will not use proposed ceilings in Clause B.7, Limitation of Indirect Costs, in determining the probable cost of the RTOs.  The total proposed and probable CPAF amount for the RTO will not be presented to the Source Selection Authority.

Phase-In Price & Contract Direct Labor Loaded Rates and Recurring ODCs/CERs
The proposed firm fixed price phase-in price will be evaluated for reasonableness.  Also, the Government Contract Non-Management Direct Labor Loaded Rates proposed in Exhibits 2A, 2B, 2C, 2D; the Offeror Management/Administrative Loaded Labor rates in Exhibits 2E, and 2F (labor, overhead, other indirects and fee); and recurring ODCs/CERs in Exhibit 8 will be evaluated for reasonableness.

Source Selection Authority

The following cost evaluation information will be presented to the Source Selection Authority (SSA):

a. Total Government Pricing Model Proposed and Probable Cost (including proposed fee). The SSA will also be provided with RTO probable cost adjustment percentage amounts and any Mission Suitability strengths and weaknesses assessed in response to the RTO exhibits.  However, the total proposed and probable RTO CPAF amount will not be shown to the SSA. 

b. The Offeror's phase in price

(End of text)

TO:

M.5 COST/PRICE EVALUATION FACTOR 
The cost evaluation will be conducted in accordance with FAR 15.305(a)(1) and NFS 1815.305(a)(1)(B) and (C).

Offeror’s should refer to FAR 2.101(b) for a definition of “cost realism” and to FAR 15.404-1(d) for a discussion of “cost realism analysis” and “probable cost”.  Both the “proposed and probable cost” will reflect the Offeror’s proposed fee amount.  Any proposed fee is not adjusted in the probable cost assessment.

Overall Proposed Contract Cost (Government Pricing Model)

The Government Contract Non-Management Direct Labor and the Offeror Management/Administrative Costs proposed in Exhibits 1A and 1B (Government Pricing Model) will be assessed for reasonableness and cost realism.  The Government intends to evaluate direct labor rates based on an actual measure of anticipated labor rates to be incurred in the existing labor markets where the work is to be performed.
The Government will use proposed ceilings in Clause B.7, Limitation of Indirect Costs, in determining the total contract probable cost (Government Pricing Model Exhibit 1B).

In addition, the Government will assess any proposed recurring ODCs and/or CERs proposed in Exhibit 8 and the

“Government’s Pricing Model” for evaluation of Total Contract Proposed and Probable Cost, as applicable.

Representative Task Order (RTO)

Resource realism analysis will be performed on the resources proposed for the Representative Task Order (RTO) (e.g. labor hours, skill mix, ODCs, materials).  See section M.4 for additional information on the potential impact of the resource realism within the evaluation of the Mission Suitability Factor.    The total proposed CPAF amount for the RTO will not be presented to the Source Selection Authority.  A probable CPAF amount will not be calculated and will not be presented to the Source Selection Authority.
Phase-In Price & Contract Direct Labor Loaded Rates and Recurring ODCs/CERs

The proposed firm fixed price phase-in price will be evaluated for reasonableness.  Also, the Government Contract Non-Management Direct Labor Loaded Rates proposed in Exhibits 2A, 2B, 2C, 2D; the Offeror Management/Administrative Loaded Labor rates in Exhibits 2E, and 2F (labor, overhead, other indirects and fee); and recurring ODCs/CERs in Exhibit 8 will be evaluated for reasonableness.

Source Selection Authority

The following cost evaluation information will be presented to the Source Selection Authority (SSA):

a. Total Government Pricing Model Proposed and Probable Cost (including proposed fee).  The SSA will also be provided with any Mission Suitability strengths and weaknesses assessed in response to the RTO exhibits based on resource realism.  However, the total proposed and probable RTO CPAF amount will not be shown to the SSA. 

b. The Offeror's phase in price

(End of text)


