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CARGO MISSION CONTRACT


M.7
VOLUME VIII:  COST PROPOSAL EVALUATION 
To ensure that the final agreed-to prices are fair and reasonable the Government will perform price analysis and will also perform cost analysis to include a cost realism analysis and cost confidence level, in accordance with FAR 15.305 Proposal Evaluation, FAR 15.404 Proposal Analysis, and NFS 1815.305 Proposal Evaluation.   As part of the cost realism analysis, information proposed in Volumes I – V, and Volume VIII, Cost Proposal, will be evaluated for specific elements of the offeror’s proposed cost estimate to determine whether the estimated proposed cost elements are realistic for the work to be performed; reflect a clear understanding of the requirements; and are consistent with the unique methods of performance and materials described in the offeror’s technical proposal.  Based on this cost realism analysis, the Government will determine the probable cost of performance for each offeror.  The proposed and probable cost for the entire potential period of performance (contract years 1-7) will be evaluated.  The evaluation of the cost factor will result in a probable cost which may differ from the proposed cost and reflects the Government’s best estimate of the cost of any contract that is most likely to result from the offeror’s proposal.

Cost and Fee Evaluation of Completion Form– The Government will perform a cost realism analysis for Completion Form.  The proposed and probable cost for the complete period of performance (contract years 1-7) will be evaluated. 
Government Facilities, Equipment and Services:

The Government will evaluate the GFES Template to determine if “rent free” government facilities, equipment, or services are being provided to the contractor that gives them a competitive advantage in this competition.  The information will be used in accordance with FAR 45.202 to make any necessary adjustments where advantages are found.

If an offeror proposes to use all or part of the Installation Accountable Government Property, Attachment J-12, or Installation Provided Services and Facilities, Attachment J-13, the Government will adjust the offeror’s probable cost by adding back the cost of the respective GFES listed in the referenced attachments.  
If an offeror proposes “rent free” facilities, equipment, or services not listed in the RFP, an appropriate dollar value will be added back to the offeror’s probable cost.  
Any adjustment made to the offeror’s probable cost in regard to rent fee facilities, equipment, or services will be for evaluation purposes only.

Cost and Fee Evaluation of IDIQ – The Government will perform a cost realism analysis of proposed IDIQ rates and resources and develop a probable cost estimate for the task order.    These task order resources (Hours) are to be straight lined over the complete period of performance (contract years 1-7).  This is to allow an evaluation of the cost of doing business with each offeror, including predicted growth in cost during the whole contract period of performance.  The rate in Section B of the model contract should not differ from the rates used in the cost proposal.  However, if they do differ the rates in Section B will be used as a basis for developing the proposed cost.  

Phase-In – The price of the Phase-In will be considered under the cost factor for selection purposes but will not be included in the probable cost.  This consideration involves performing an analysis of the proposed price which may lead to mission suitability weaknesses if the proposed resources are not consistent with the proposed Phase-in Plan.
Proposed and Probable Costs for Selection Purposes – The results of the Government’s cost evaluation will be presented to the Source Selection Authority (SSA) for consideration in making the source selection.  The proposed and probable costs (including any probable cost adjustments resulting from your proposal to pay current incumbent labor rates) will be used for selection purposes and will include the cost of the basic and option periods (all 7 years) of performance for Completion Form and IDIQ effort.  The phase-in price will not be included in the probable cost presented to the SSA but will be considered for selection purposes.

(End of provision)

M.8
SOLICITATION REQUIREMENTS, TERMS, AND CONDITIONS
Offerors are required to meet all solicitation requirements, such as terms and conditions, representations and certifications, and technical requirements, in addition to those identified as areas, factors, and subfactors to be eligible for award.  Failure to comply with solicitation requirements may result in a weakness, deficiency or in an offeror being removed from consideration for award. 

(End of provision)

M.9
RELATIVE IMPORTANCE OF EVALUATION FACTORS   

Mission Suitability is more important than Past Performance.  Mission Suitability and Past Performance, when combined, are significantly more important than Cost. 
(End of provision)

[END OF SECTION]
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