12.  INSTRUCTIONS FOR SUBMITTAL OF PRICING DATA—PRICE PROPOSAL VOLUME
The Federal Acquisition Regulation (FAR) requires Contracting Officers to purchase supplies and services from responsible sources at fair and reasonable prices. It is expected that adequate price competition will be obtained under this solicitation so that submission of cost or pricing data is not required pursuant to FAR 52.215-20, Requirements for Cost or Pricing Data or Information Other Than Cost or Pricing Data--Alternate IV.  The term “other than cost or pricing data” is defined at FAR 15.402.
1.  General Instructions

Price proposal exhibits are included with this RFP that summarize the elements of cost for a specific item, function or representative task order.   The required proposal exhibit formats are for evaluation purposes.  
Final monetary extensions in the price proposal may be expressed as the closest whole dollar amount, with cents omitted.

Duty charges, if any shall be included in the price, regardless of whether or not duty free certificates are obtained.
A "subcontract" is any contract, purchase order, material order, interorganizational transfer, etc. that is a direct cost to this acquisition.  The Offeror shall provide sufficient detail to support and explain all costs proposed.  For significant subcontracts expected to exceed $5M of the entire 6-year baseline proposed contract value, the proposed significant subcontractor shall provide the same price exhibits and supporting information that is requested from the Prime Offeror for both the Base and RTOs requirements.  Prospective significant subcontractors may submit proprietary cost data, under separate cover, directly to the Government no later than the date and time specified in the instructions for receipt of offers for this RFP.  
The Offeror shall submit electronic copies of the price proposal charts contained in the referenced exhibits in MS Office 2007 formats on CD-ROM (CD-R format).   Two copies of the CD-ROM (CD-R format) shall be submitted with one copy identified as the backup.  This requirement is in addition to the required hard copies.  The Offeror shall include all formulas in the price charts to substantiate the whole dollar amount proposed. The Offeror shall certify that all disks are virus-free.  In the event of any inconsistency between data provided on electronic media and hard copies, the hard copy data will be considered to be correct.

All pricing and estimating techniques shall be clearly explained in detail (projections, rates, ratios, percentages, factors, etc.) and shall support the proposed costs in such a manner that audit, computation, and verification can be accomplished.  Also, any experience factors (unit prices, hours, quantities, etc.) and judgmental projections shall be explained.  All past actuals shall show the periods of time and costs in detail when used as a basis for estimating the proposed prices.  

The escalation proposed for labor must be stated along with the actual escalation experienced in the last three years.  Provide a statement of rationale, including the derivation, for the proposed escalation rates.  If escalation is not proposed, explain why.  The offeror shall also discuss the rationale for any escalation proposed for the other cost elements.  The offeror shall also include the company's escalation history for each other cost element experienced in the past three years.   
2.  Price Proposal Format

(a)  ATTACHMENT B - INDEFINITE DELIVERY, INDEFINITE QUANTITY (IDIQ) FULLY-LOADED DIRECT LABOR RATES MATRIX
Offerors shall complete Attachment B, IDIQ Fully Loaded Director Labor Rates Matrix, for each contract year.  The matrix shall include direct labor rates that are fully loaded with all indirect expenses and profit and are "not to exceed" bid rates for the IDIQ portion of the contract.  During contract performance, offeror shall be permitted to offer prices for task orders to be placed at lower rates than are listed in this matrix in accordance with the “TASK ORDERING PROCEDURE” and "SUPPLEMENTAL TASK ORDERING PROCEDURES" clauses of this contract.  Offeror shall submit hourly rates (both on- and off-site) for each position/skill level/experience level for all contract years. In Attachment B, the prime Offeror shall propose fully-loaded direct labor rates for all labor categories in Section 1, by contract year, for performing all task orders issued under the resultant contract.  In Section 2, the Offeror shall propose all individual indirect rates and proposed profit percentage that may be applied against the Other Direct Costs proposed when pricing a task order under the resultant contract.  In Section 3, the Offeror shall include a fully-loaded direct labor rate matrix for each significant subcontractor expected to exceed $5M of the entire 5-year Base contract value.  In Section 4, provide Position Descriptions for all Offeror proposed direct labor categories specified in Section 1 and all significant subcontractors’ proposed direct labor categories specified in Section 3.
(b) ATTACHMENT C – IDIQ UNIT PRICE MATRIX
Offerors shall complete Attachment C, IDIQ Unit Price Matrix, for each contract year.  These unit price rates are fully loaded with all indirect expenses and profit and are "not to exceed" bid rates for the IDIQ portion of the contract.  During contract performance, offeror shall be permitted to offer prices for task orders to be placed at lower rates than are listed in this matrix in accordance with the “TASK ORDERING PROCEDURE” and "SUPPLEMENTAL TASK ORDERING PROCEDURES" clauses of this contract.  
(c)    EXHIBIT 1 – RESOURCE BASELINE UNITS
Exhibit 1 identifies the number of units anticipated by the government for each item by contract year.   Offeror shall base all proposed pricing on the Resource Baseline Units identified in this document.  

(d)   EXHIBIT 2 – BASE PRICING (PRICE RESPONSE FORMS 1 and 2)
Offeror must complete all data elements in price response forms as indicated.  Offeror must complete all three (3) price forms.  Base pricing is expected to reduce each year for each Service Bundle.  Cross Functional Services shall be bundled within each Service Bundle except for Additional Resources Consumed (ARC)/Reduced Resources Consumed (RRC).

Price Response Form 1:  Apply fixed prices by Service Bundle for post-transition/phase-in period, including pass-through prices.  Do not include transition/phase-in prices.

Price Response Form 2:  Indicate pass-through prices that are included in Price Form 1.  Offeror shall not apply mark-up to pass-through prices.

(e)  EXHIBIT 3 – TRANSITION/PHASE-IN FIRM FIXED PRICE (FFP). 

Offerors shall propose the total firm-fixed-price associated with the 120-day phase-in period, which will be performed under a separate, firm-fixed-price order.  Exhibit 3 shall be used to state the proposed price for the phase-in, which is expected to commence on or about February 1, 2010.
Offeror shall provide a FFP for each milestone identified along with an estimated date.of completion.  The maximum percentage of Milestone 1 price is 5% of the total FFP for the transition/phase-in period.  Milestones 2 – 9 shall not individually exceed 10% of the total FFP for the transition/phase-in period.  Milestone 10 is uncapped; however, this milestone when added to all previous milestones shall not exceed 100%. 

(f)  EXHIBIT 4 – RESOURCE BASELINE UNIT PRICE AND ARC RRC. 

Offeror shall submit a unit price for each resource baseline item for all contract years, as well as the associated ARC RRC percentage and unit price. 

There are four (4) ARC RRC levels for each resource baseline unit.  The Offeror must enter  the ceiling percentage in the ARC RRC % field that will apply to each ARC/RRC level (levels 1 through 4) and specify the associated ARC/RRC unit price.

EXAMPLE

If ARC RRC level 1 applies to unit counts 0 to 5%, then the ARC/RRC % for ARC/RRC level 1 would be 5%.  If ARC RRC level 2 applies to unit counts 6 to 10%, then the ARC/RRC% for ARC/RRC level 2 would be 10%.

ARC RRC level 1 unit price is $9.50

ARC RRC level 2 unit price is $9.00

Fields would be filled in as follows:

ARC RRC % for ARC RRC 1 (level 1):  5%; for ARC RRC % for ARC RRC 2: 10%; etc.

ARC RRC unit price 1 (level 1): $9.50; ARC RRC unit price 2: $9.00

For Content Management Suite of Tools, a 5% deadband applies.

Baseline unit prices and ARC RRC unit prices are expected to decrease year-to-year due to increased efficiency by the Offeror.

The Rengotiation Threshold is equal to ARC/RRC Level 4.

NOTE:  The ARC/RRC % proposed by Offeror is a percentage from the baseline quantity; not an incremental percentage from the lower ARC/RRC level.

 (g)  EXHIBIT 5 – ARC/RRC Price Model

Offeror shall complete Exhibit 5 in its entirety using the unit prices proposed on Price Proposal Exhibit 4 – Resource Baseline Unit Price and ARC RRC Price Table.

(h)  EXHIBITS 6 & 6-A - REPRESENTATIVE TASK ORDER (RTO) PRICING

Offeror shall complete Exhibits 6 and 6-A for each of the Representative Task Orders.  In Exhibit 6, Offerors shall include all costs associated with performing the RTO (fully loaded direct labor rates, labor categories, direct labor hours, other direct costs (ODCs), and indirect costs and profit applied against the ODCs, if applicable).  

Exhibit 6-A summarizes the Prime and Significant Subcontractor direct labor hours and pricing for each individual RTO.  Offerors shall use the direct labor categories and fully-loaded direct labor rates proposed in Attachment B for pricing all RTO direct labor in Exhibit 6-A.   

(i)  EXHIBIT 7 - RTO AVERAGE HOURLY PRICE OF DOING BUSINESS

Offerors shall complete Exhibit 7, Summary of RTO Average Hourly Cost of Doing Business.  This exhibit represents the loaded hourly cost of doing business per RTO and at the summary total level.  The loaded hourly cost of doing business is derived by taking the RTOs total proposed firm fixed price divided by the total proposed (prime offeror and significant subcontractor(s)) direct labor hours. 

(i)  EXHIBIT 8 - SOURCE OF PERSONNEL

Exhibit 8 shows the offeror’s plans to obtain the required personnel for the first year of the BASE effort and each individual RTO.  The offeror shall show the total number of staff proposed for each position, how many are available from within the company, and how many will be newly hired for the first BASE year and each RTO.  

(k)  EXHIBIT 9 - SUBCONTRACTORS BY RTO

Offerors shall complete Exhibit 9 summarizing the activities that the offeror proposes to subcontract out for each RTO.  

(l)  EXHIBIT 10 - MATERIALS BY RTO

Offerors shall complete Exhibit 10 for each RTO detailing the proposed material items and costs.

(m)  OTHER DIRECT COSTS (ODCs) BY RTO

Exhibit 11 details the proposed other direct cost items and costs for each RTO.

.

3.  Deviations/Exceptions (Price Volume)
Explain any deviations, exceptions, or conditional assumptions taken with respect to the price volume instructions or requirements.  Any deviations, exceptions, etc. must be supported by sufficient amplification and justification to permit evaluation.

