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  A.  Section I.A.





































4, Order Pricing, is hereby deleted in its entirety and replaced with the following:
I.A.4  ORDER PRICING
The Contracting Officer may issue task orders for flight hours in accordance with the following schedule:

	Line Item
	Description
	Year 1
	Year 2
	Year 3
	Year 4
	Year 5

	0001
	Flight Hours in 25 Hour Increments Including Fuel Costs
	TBP
	N/A
	N/A
	N/A
	N/A

	0002
	Flight Hours in 25 Hour Increments Excluding Fuel Costs
	N/A
	TBP
	TBP
	TBP
	TBP

	0003
	Fuel Costs
	N/A
	*TBD
	*TBD
	*TBD
	*TBD


TBP = To Be Proposed
TBD = To Be Determined

*  When individual task orders are issued for Years 2 through 5, the Contracting Officer will request the Contractor to submit a proposal for fuel costs based on the amount of hours purchased.  The Contractor shall propose fuel costs per hour for that task in accordance with the rates that have been established by the Business and Commercial Aviation price index.  The cost of fuel for each individual task order will be added to the amount of flight hours purchased.

(End of Text)

  B.  Section I.A.13, Attachment A, Statement of Work, Paragraph 2.1, first sentence, is hereby deleted in its entirety and replaced with the following sentence.

"The Contractor shall have an ownership interest or long term lease, or long term interchange agreement on all aircraft to be used for this service, and must either operate or manage all aircraft to be used for this service."
  C.  The following is a list of questions that have been received.  The answers are as follows:


1)  Will the Government allow for changes in aircraft insurance and fuel costs thru out the life of the contract (economic price adjustment)?


The Government will not allow for changes in aircraft insurance. The Government will allow for changes in fuel cost (see Paragraph A above).
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2)  What is your definition or understanding of a fuel surcharge?  Currently, the average commercial pricing of fuel is $3.25 per gallon.   Some airport locations are as high as $4.57 per gallon with the lowest at $2.85 per gallon.  Can NASA set a base price in fuel per gallon under the contract?  NASA would then pay the actual cost of fuel adjusted (higher or lower) from the NASA base price versus a block hourly rate with an estimated fuel cost over five years.  This would eliminate the unknown in fuel cost risk to the contractor and be a fair basis in which to charge NASA.  Fuel cost will surely rise and the contractor must now consider how to adjust his pricing for fuel for the next five year?  Fuel is a major cost in operating aircraft with volatility in pricing that could cause financial problems for the contractor.  Please reconsider how NASA can assist the contractor in adjusting for major swings in fuel pricing.



The answer to this question is contained in Paragraph A above.

3)  Can there be an annual adjustment for fuel in the pricing schedule from year to year based on a published fuel index (Jet A Fuel from Business & Commercial Aviation)?


The answer to this question is contained in Paragraph A above.

4)  Are there any one way trips proposed for the contract?  For instance, if a flight originates in Baltimore and terminates in Los Angles, without a return flight booked, are the return flight hours added to the total flight hours used for the trip even though no passengers are on board?  In the private sector when a trip like that is booked, the customer must pay the cost of the aircraft returning regardless of occupancy.  You can see it would be a tremendous cost to the contractor if the government did not wish to pay for the return flight, regardless of how many airplanes the contractor can provide.  If the return flight is not calculated in the total cost and the number of one-way flights are not defined, it would be impossible to determine an accurate cost for flight hours.





Very few flights will be one way, probably 5% or less.  However, NASA may schedule more than 5% one way trips, and will not be paying when NASA is not on the plane.

5)  Are any overnight trips proposed?  Again, if a flight departs from the Washington DC area and doesn’t return for one or more days, which would be typical of an east coast – west coast – east coast trip, the contractor must bear the cost of per diem, lodging costs and overnight parking fees.  Again, in the private sector, these costs are passed to the customer since it is impossible to predict the amount.  Especially when there is no estimate as to how many times this might occur.  This is separate from the airport and landing fees which, according to the answer to a previous question must be wrapped up into the hourly rate.  Loosely tied to this question is the concern for unforeseen expenses such as the cost of de-icing or hangering of aircraft during severe weather conditions on the road.  Again, costs which are beyond the control of the contractor and normally passed to the customer.


Most of the flights will include at least one overnight stay, but the majority should not exceed three nights. However, the majority of the flights will be within 700 NM of the point of departure, and eighty percent of departures or arrivals will originate or terminate in the Washington, DC and Baltimore, MD area (refer to SOW 1.0).
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6)  In the event offeror/contractor owns the aircraft and additionally manages the Business Jet Transportation Services program (ie: manages the aircraft, has obtained Part 135 Certification for the aircraft, has obtained pilot training up to the standards of Part 135) and will continue to manage the program in this manner, but utilizes an affiliated Part 135 operator, will this prevent the offeror/contractor from meeting the requirements of "operated" by?



The answer to this question is contained in Paragraph B above.
  D.  All other terms and conditions remain unchanged.
