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The purpose of this amendment is to:  
a)  Notify offerors of U.S. Department of Labor Memorandum, Number 197, dated May 24, 2004, which provides for a new Service Contract Act Health and Welfare Fringe Benefit rate of $2.59 per hour, which is effective June 1, 2004;
b)  Add Attachment No. 9 – DD Form 254, DOD Contract Security Classification Specification; 
c)  Respond to industry questions as listed in Attachment No. 10.  (NOTE: Questions and Answers numbering start at No. 127 to differentiate from the draft RFP questions and answers posted on Engineering Science Contract website on May 11, 2004; 
d)  Incorporate changes in Section I-Contract Clauses, Section J-List of Attachments, Section L-Instructions, Conditions, and Notices to Offerors, and Section M-Evaluation Factors, as described in Items 1 through 4 on the following pages. 

1.  SECTION I – CONTRACT CLAUSES

I.3 SECURITY CLASSIFICATION REQUIREMENTS is deleted in its entirety and the following is substituted herein:




“ I.3  SECURITY CLASSIFICATION REQUIREMENTS (NFS 1852.204-75) (SEPT 1989)



         is modified as follows:
  


Performance under this contract will involve access to and/or generation of classified
information, work in a security area, or both, up to the level of TOP SECRET / SPECIAL COMPARTMENTED.  See Federal
 Acquisition Regulation clause 52.204-2 in this contract and DD Form 254, Contract
 Security Classification Specification, Attachment J-17.  

                 (End of clause) “
2.  SECTION J - LIST OF ATTACHMENTS  
a. 
b. Section J, Table of Contents, is amended to insert “J-17  DD Form 254, Department of Defense Contract Security Classification Specification”

c. Attachment J-2 – Data Requirements, DRD 004 Financial Management Report
(1)  Variance Analysis, third sentence is deleted in its entirety and the following substituted herein:  “Please see DRD 010.”  

(2)  MONTHLY REPORTS, first paragraph is deleted in its entirety and the following substituted herein:  "Reports are due no later than the 10th calendar day of the month. ” 

b.   Attachment J-5 - Installation Accountable Software, is amended to remove software items which were duplicated in Attachment J-15 - EA SA Software Tools Matrix.  (See Attachment #1)   
c.   Attachment J-14 - EA SA Facility Matrix (See Attachment #2)

(1) Add calibration support for test in Building 33 to the facilities matrix; and   
(2) Add the following sentence to Building 350:  “(Note: Thirty equipment calibrations per year are included in the baseline.)”

d.   Add Attachment J-17 - DD Form 254, Department of Defense Contract Security Classification Specification, is inserted.  (See Attachment #9)  

3.  SECTION L - INSTRUCTIONS, CONDITIONS AND NOTICES TO OFFERORS

a.   L.10, A.  SUBMISSION OF PROPOSALS sixth paragraph is deleted in its entirety and the following is substituted herein:  



Civil Service Points of Contact:



Mr. Robin P. Chapman, 281-483-8501



Ms. Linda Dunn, 281-244-5840
b.   L.14, PART 1, A.  MANAGEMENT APPROACH.  MA4, a.  Phase-In Plan Milestones, change referenced date from “December 16, 2004,” to “February 1, 2005.”
c.   PART 2 – SPECIFIC TECHNICAL UNDERSTANDING AND RESOURCES

Table 4 - Baseline IGE is amended to correct the Administration Specialist 2 Row.  (See Attachment #3) 
d.   L.17 COST PROPOSAL (Volume IV),  
(1)  Non-Labor Resources (NLR) IGE.  The fifth paragraph, seventh sentence, is deleted in its entirety and the following substituted herein:  “ Note that the material IGE does not include offsite facilities, IT equipment (Networks LANs PCs, printers, FAXs etc.), software licenses, COTS packages, or training and certification cost.”
(2) COST PROPOSAL INSTRUCTIONS FOR IDIQ, IDIQ Rates Development Template.  Third paragraph references to 52.222-42 Fair Labor Standards Act and Service Contract Act - Price Adjustment (Multiple Year and Option Contracts) are amended to state 52.222-43 Fair Labor Standards Act and Service Contract Act - Price Adjustment (Multiple Year and Option Contracts)
e.   Attachment 5 - Cost Templates; Cost templates are amended to remove references to “Engineer.”  (See Attachments #4, #5, #6, #7 & #8)
4.  SECTION M – EVALUATION FACTORS


a.   M.4, B.  TECHNICAL APPROACH, first sentence is deleted in its entirety and the following substituted herein:  “The offeror’s approach for meeting the technical requirements of the SOW, the effectiveness of the approach and the demonstration of an in-depth understanding of engineering and science requirements will be evaluated.”     

b.   M.7 COST/PRICE FACTOR
(1) The first paragraph is deleted in its entirety and the following is substituted herein:
SEB will not utilize weighting and scoring in the cost area.  Alternatively, the The Government will perform a cost realism analysis of the offeror’s proposed rates, prices and resources. Each cost proposal (including resources proposed in Volume I, Part 2) will be evaluated for cost realism.   Note that Attachment J-13 shall be incorporated into your model contract and shall reconcile with your cost volume.  In the event of a discrepancy between the model contract (i.e., Section B and Attachment J-13) and an offeror’s Cost Volume, then the rates or prices in the model contract will take precedence over rates or prices proposed in the Cost Volume for the purpose of cost realism analysis. 


(2)  Phase-In (CLIN 004), second paragraph, second sentence is deleted in its entirety and the following substituted herein:  “The Phase-In cost will be evaluated but will not be included in the probable cost for selection purposes."

c.   Delete duplication of M.8 Relative Importance of Factors.  
[End of Amendment)
