SECTION B





SUPPLIES OR SERVICES AND PRICES/COSTS





 


B.1	SUPPLIES AND/OR SERVICES TO BE FURNISHED








	(a)	The Contractor shall provide all resources (except as may be expressly stated in this contract as furnished by the Government) necessary to furnish the services identified below in accordance with the Performance Work Statement (PWS), Section J, Attachment J-1.





		Provide Institutional Services for the Marshall Space Flight Center.





	(b)	General Information:  This is a performance based Cost-Plus-Incentive-Fee contract which contains incentive features for cost performance as well as incentive features for performance (Clauses B.3 and B.4).





	(c)	Incentive Fees for Cost and Performance:  An incentive fee arrangement will be applied based on actual cost as compared to negotiated target cost.  An incentive fee arrangement will be applied for performance, based on performance requirements stated in the Performance Requirement Summary (PRS) identified for Project Management and in each appendix of Section J, Attachment J-1.  Performance and cost will be evaluated semi-annually for the base and subsequent option years.  The Government reserves the right to unilaterally change the frequency of the evaluation periods.





	(d)	Separately Priced Options:  Pursuant to Clause 52.217-9, Option to Extend the Term of the Contract (F.6), the Contractor shall provide all resources (except as may be expressly stated in this contract as furnished by the Government) necessary to furnish the services described under Options 1, 2, 3, and 4 in accordance with the PWS, Section J, Attachment J-1.





	(e)	Target Cost:  Target cost, as reflected in this contract, includes cost for Stores Stock (Appendix D, PWS 3.4.2.6), and maintenance and repair for Science and Engineering support (Appendix E, PWS 3.5.2.5).  However, any overrun/underrun related to these costs will be excluded from the computation in determining the cost incentive fee.





(End of clause)














B.2	TARGET COST AND INCENTIVE FEE





	(To be completed by proposer)





	(a)	The target cost of this contract is $ ________ .  The target fee of this contract is $ _______ .  The total target cost and target fee, as contemplated by the Incentive Fee clause of this contract, are $ _______ .





The maximum fee is $ __________.


The minimum fee is $     -0-   .





	(b)	The breakout of target cost and fee is as follows:





BASE YEAR


(To be completed by proposer)





									 Target 


	Period 		 Target	Target Cost    Performance


	Covered		  Cost    Incentive Fee  Incentive Fee  Total





10/01/97 - 03/31/98  	$______	$________ 		$_______	$______


04/01/98 - 09/30/98  	$______	$________ 		$_______	$______


	      TOTAL    	$      	$        	    	$		$





	(c)	The target cost and incentive fee applicable to each option period are set forth below:





OPTION PERIOD 1 


(To be completed by proposer)





									 Target 


	Period 		 Target    Target Cost     Performance


	Covered		  Cost    Incentive Fee   Incentive Fee  Total





10/01/98 - 03/31/99	$______	$________		$________ 	$_______


04/01/99 - 09/30/99	$______	$________		$________ 	$_______


		TOTAL		$      	$        		$		$





OPTION PERIOD 2 


(To be completed by the proposer)





									 Target 


	Period 		 Target	Target Cost    Performance


	Covered		  Cost    Incentive Fee  Incentive Fee  Total





10/01/99 - 03/31/00	$______	$_________		$________ 	$_______


04/01/00 - 09/30/00	$______	$_________		$________	$_______


		TOTAL		$  	  	$        		$		$














OPTION PERIOD 3


 (To be completed by the proposer)





									 Target 


	  Period 		 Target	Target Cost    Performance


	  Covered		  Cost    Incentive Fee  Incentive Fee  Total





10/01/00 - 03/31/01	$______	$_________		$________ 	$______


04/01/01 - 09/30/01	$______	$_________		$________ 	$______


		TOTAL		$      	$        		$		$





OPTION PERIOD 4


(To be completed by the proposer)





									  Target 


	  Period 		 Target	Target Cost	Performance


	  Covered		  Cost   Incentive Fee  Incentive Fee  Total





10/01/01 - 03/31/02	$______	$________		$________  $_______


04/01/02 - 09/30/02	$______	$________		$________  $_______


		TOTAL		$      	$        		$		$





 (End of clause)





B.3	TARGET COST INCENTIVE FEE (52.216-10) (MAR 1997)





	(a)  General.  The Government shall pay the contractor for performing this contract, a fee determined as provided in this contract.





	(b)  Target cost and target fee.  The target cost and target fee specified in Clause B.2 of the schedule are subject to adjustment if the contract is modified in accordance with paragraph (d) below.





	     (1)  “Target cost,” as used in this contract, means the estimated costs of this contract as initially negotiated, adjusted in accordance with paragraph (d) below.





	     (2)  “Target fee,” as used in this contract means the fee initially negotiated on the assumption that this contract would be performed for a cost equal to the estimated cost initially negotiated, adjusted in accordance with paragraph (d) below.





	(c)  Withholding of payment.  Normally, the Government shall pay the fee to the Contractor as specified in the Schedule.  However, when the Contracting Officer considers that performance or cost indicates that the Contractor will not achieve target, the Government shall pay on the basis of an appropriate lesser fee.  When the Contractor demonstrates that performance or cost clearly indicates that the Contractor will earn a fee significantly above the target fee, the Government may, at the sole discretion of the Contracting Officer, pay on the basis of an appropriate higher fee.  After payment of 85 percent of the applicable fee, the Contracting Officer may withhold further payment of fee until a reserve is set aside in an amount that the Contracting Officer considers necessary to protect the Government’s interest.  This reserve shall not exceed 15 percent of the applicable fee or $100,000, whichever is less.  The Contracting Officer shall release 75 percent of all fee withholds under this contract after receipt of the certified final indirect cost rate proposal covering the year of physical completion of this contract, provided the Contractor has satisfied all other contract terms and conditions, including the submission of the final patent and royalty reports, and is not delinquent in submitting final vouchers on prior years’ settlements.  The Contracting Officer may release up to 90 percent of the fee withholds under this contract based on the Contractor’s past performance related to the submission and settlement of final indirect cost rate proposals.





	(d)  Equitable adjustments.  When the work under this contract is increased or decreased by a modification to this contract or when any equitable adjustment in the target cost is authorized under any other clause, equitable adjustments in the target cost, target fee, minimum fee, and maximum fee, as appropriate, shall be stated in a supplemental agreement to this contract.





	(e) *Fee payable.  (1) The fee payable under this contract shall be the target fee of $__________ increased by $0.60 cents for every dollar that the total allowable cost is less than the target cost or decreased by $0.40 cents for every dollar that the total allowable cost exceeds the target cost.  In no event shall the fee be greater than $_________ or less than $  -0- .





	     (2) The fee shall be subject to adjustment, to the extent provided in paragraph (d) of this clause, and within the minimum and maximum fee limitations in paragraph (e)(1) of this clause, when the total allowable cost is increased or decreased as a consequence of (i) payments made under assignments or (ii) claims excepted from the release as required by paragraph (h)(2) of the Allowable Cost and Payment clause.





*See Clause B.1.(e)




















	     (3)	If this contract is terminated in its entirety, the portion of the target fee payable shall not be subject to an increase or decrease as provided in this paragraph.  The termination shall be accomplished in accordance with other applicable clauses of this contract.





	     (4)	For the purpose of fee adjustment, “total allowable cost” shall not include allowable costs arising out of - 





	      	(i)  Any of the clauses covered by the Excusable Delays clause to the extent that they are beyond the control and without the fault or negligence of the Contractor or any subcontractor;


	          (ii) The taking effect, after negotiating the target cost, of a statute, court decision, written ruling, or regulation that results in the Contractor’s being required to pay or bear the burden of any tax or duty or rate increase in a tax or duty;


	          (iii)Any direct cost attributed to the Contractor’s involvement in litigation as required by the Contracting Officer pursuant to a clause of this contract, including furnishing evidence and information requested pursuant to the Notice and Assistance Regarding Patent and Copyright Infringement clause;


	          (iv)	The purchase and maintenance of additional insurance not in the target cost and required by the Contracting Officer, or claims for reimbursement for liabilities to third persons pursuant to the Insurance Liability to Third Persons clause;


	          (v)  Any claim, loss, or damage resulting from a risk for which the Contractor has been relieved of liability by the Government Property clause; or


	          (vi) Any claim, loss, or damage resulting from a risk defined in the contract as unusually hazardous or as a nuclear risk and against which the Government has expressly agreed to indemnify the Contractor.





	     (5)  All other allowable costs are included in “total allowable cost” for fee adjustment in accordance with this paragraph (e), unless otherwise specifically provided in this contract.


	


	(f)  Contract modification.  The total allowable cost and the adjusted fee determined as provided in this clause shall be evidenced by a modification to this contract signed by the Contractor and Contracting Officer.














	(g)  Inconsistencies.  In the event of any language inconsistencies between this clause and provisioning documents or Government options under this contract, compensation for spare parts or other supplies and services ordered under such documents shall be determined in accordance with this clause.





(End of clause)





B.4	TARGET PERFORMANCE INCENTIVE FEE





	The target performance Incentive Fee shown in Clause B.2 shall be apportioned among Project Management and Appendices A through F (see Section J, Attachment J-1) according to the following percentages:





Project Management�
     15%�
�
Appendix A:�
     10%�
�
Appendix B:�
     14%�
�
Appendix C:�
     14%�
�
Appendix D:�
     18%�
�
Appendix E:�
     16%�
�
Appendix F:�
     13%�
�



One-half of the Target Performance Incentive Fee applicable to each appendix shall be available for each semi-annual performance period, as described in Clause B.5.  The Government retains the right to make equitable changes to the apportioned percentages for Project Management and each appendix.





(End of clause)





B.5	PERFORMANCE REQUIREMENTS SUMMARY (PRS) AND PERFORMANCE BASED INCENTIVE FEE EVALUATION





(a)	The purpose of the Performance Requirements Summary (Section J, Attachment J-1) is as follows:





		(1)	PRS Column 1 lists the contract requirements and performance indicators considered most critical to satisfactory contract performance. 





		(2)	PRS Column 2 defines the standards of performance for each specified performance indicator.





		(3)	PRS Column 3 defines the Maximum Allowable Defect Rates (MADRs) for each performance indicator.  The MADR is the percentage of the work that, if found unacceptable during an evaluation period, reflects the point where the Contractor’s quality control program becomes unsatisfactory to the Government.





		(4)	PRS Column 4 defines the method by which the Government will determine the acceptability of the work performed by the Contractor.  When surveillance efforts indicate that the Contractor’s observed defect rate has exceeded the MADR in addition to the fee implications defined below, the Contractor will be notified and shall take appropriate action to ensure that performance returns to the established standard.





		(5)	PRS Column 5 specifies the weight attributable to each listed performance indicator.





(b)	Performance Based Incentive Fee Evaluation  





		(1)	The Contractor will receive an incentive fee on a performance basis for providing institutional services.  The Contractor will be evaluated on a semi-annual basis by the surveillance methods as described in the applicable PRS.  A score will be determined by the number of defects observed or calculated during the evaluation period (score equals 100 percent less percent of defect).  If the MADR is not exceeded, the score for each required service shall be multiplied by the applicable weight for each required service within the PRS.  If the contractor exceeds the MADR for any required service, the score for that specific service will be zero (0).  





		(2)	When the method of surveillance includes Contractor reports, the reports will be checked for accuracy.  In those cases where the reports are determined to be inaccurate, the score for the required service will be reduced in accordance with the number of errors detected.  If the errors exceed the MADR the Contractor will receive a score of zero (0) for that service.  The scores of each required standard will be totaled to determine the score for the appendix or Project Management.  The total contract score for Project Management and for all appendices will then be determined by multiplying each appendix and Project Management by the weight for each specific area.  The resultant scores will then be totaled for the contract.  The total score, expressed as a percentage, will be multiplied by the performance incentive target fee amount to determine the payment to the Contractor.





(End of clause)


























B.6	PERFORMANCE AND COST INCENTIVES





	The Contractor may earn Performance and Cost Incentive Fees, as identified in Clause B-2, for work outlined in each appendix’s Performance Requirement Summary of the Performance Work Statement in Section J, Attachment J-1, with overall semi-annual fee incentive payments for performance considerations.





(End of clause)





B.7	PAYMENT OF FEES





	(a)  The Contractor can earn fee from a negotiated minimum fee of $-0- to the negotiated maximum percent with overall semi-annual fee awards and deductions for all the elements included in the PWS.





	(b)  For Incentive Fee on both Cost and Performance, the Contractor will be evaluated semi-annually, beginning the end of the first 6-month period after contract award.  The Government’s Contracting Officer and the Contracting Officer’s Technical Representative will determine the fee amount based on the Contractor’s performance in accordance with Section J, Attachment J-1, Performance Work Statement.  Semi-annual earned fees can either be reduced or increased, depending on both contract cost and performance.





	(c)  The Government will advise the Contractor in writing of the evaluation results.  The Contracting Officer will issue a unilateral modification to the contract that will recognize the fee earned.  The Contractor is not required to submit a separate voucher for earned fee.  The MSFC payment office will make payment based on the unilateral modification.





	(d)  Fee which is not earned in an evaluation period cannot be reallocated to future evaluation periods.





	(e)  Fifty percent (50%) of the potential incentive fee shall be provisionally paid to the Contractor in periodic installments based upon the quality of performance and/or percentage of work completed as determined by the Contracting Officer.  In the event that the earned incentive fee, as determined by the Contracting Officer and the Contracting Officer’s Technical Representative, is less than the provisional payments for the period, the Contractor will either reimburse the difference or credit the next payment voucher for the amount of such overpayment.  











	(f)  In the event this contract is terminated prior to a regularly scheduled semi-annual evaluation period, the incentive to be paid the Contractor shall be an appropriate portion of the potential incentive fee, if any, as may be determined by the Contracting Officer and the Contracting Officer’s Technical Representative.  Any overpayment in provisional incentive fee will be credited on the next cost voucher submitted.





	(g)  Notwithstanding the provisions of the clause entitled “Disputes” of this contract, no claim shall be submitted by the Contractor for semi-annual deductions from the target performance incentive, pursuant to this clause, in that the aggregate for each 6-month period does not exceed 2 percent of the incentive that is applicable to the subject period.  These deductions shall be considered final and not subject to the “Disputes” clause of this contract.





	(h)  The amounts of cost and performance incentive fees which have been awarded pursuant to the provisions of this clause and the period to which said fee applies are set forth below:





	                 Performance       Cost		 Total


	                Incentive Fee  Incentive Fee   Incentive Fee


Incentive Fee Period    Earned         Earned          Earned





10/01/97 - 03/31/98   $_________     $________       $________


04/01/98 - 09/30/98   $_________     $________       $________





10/01/98 - 03/31/99   $_________     $________       $________


04/01/99 - 09/30/99   $_________     $________       $________





10/01/99 - 03/31/00   $_________     $________       $________


04/01/00 - 09/30/00   $_________     $________       $________





10/01/00 - 03/31/01   $_________     $________       $________


04/01/01 - 09/30/01   $_________     $________       $________





10/01/01 - 03/31/02   $_________     $________       $________


04/01/02 - 09/30/02   $_________     $________       $________





(End of clause)





























B.8	PREMIUM FOR SCHEDULED OVERTIME (MSFC 52.222-93) (AUG 	1988)





	Pursuant to the clause entitled "Payment for Overtime Premiums," the amount of overtime premium authorized shall not exceed the amount specified below for the indicated period.





	    Amount           Period





	$____________  10/01/97 - 09/30/98 


	$____________  10/01/98 - 09/30/99 (Subject to Clause F.2)


	$____________  10/01/99 - 09/30/00 (Subject to Clause F.2)


	$____________  10/01/00 - 09/30/01 (Subject to Clause F.2)


	$____________  10/01/01 - 09/30/02 (Subject to Clause F.2)





(End of clause)





B.9	CONTRACT FUNDING (1852.232-81) (JUN 1990)





	(a)	For purposes of payment of cost, exclusive of fee, in accordance with the Limitation of Funds clause, the total amount allotted by the Government to this contract is $______________.  This allotment is for Institutional Services at the George C. Marshall Space Flight Center and covers the following estimated period of performance:  October 1, 1997, through ______________.





	(b)	An additional amount of $_____________ is obligated under this contract for payment of fee.





	(c)	Recapitulation of funding is as follows:








					   Previous     This Action     Total





Target Cost				$-0-


Provisional Incentive Fee for:


   Cost		 			 -0-


   Performance		 		 -0-


Earned Incentive Fee			 -0- 


Total Sum Allotted			$-0-





(End of clause)
































B.10	ALLOWABLE ITEMS OF COST (MSFC 52.242-93) (AUG 1991)





	(a)	In accordance with advance agreement between the Government and the Contractor for this contract, allowable costs for the items listed below are subject to the ceilings shown:





		(i)	  Ceilings on General And Administrative Costs


			  (To be negotiated)


		(ii)	  General Purpose Vehicle cost shall not exceed


          	  GSA lease amounts


		(iii)  Any Other Item Deemed Appropriate 





	(b)	It is mutually agreed that when indirect cost rate 


ceilings are specified, (1) the Government shall not be obligated to pay any additional amount should the final indirect cost rates exceed the negotiated ceiling rates and, (2) in the event the final indirect cost rates are less than the negotiated ceiling rates, the negotiated rates shall be reduced to conform with the lower rates.





(End of clause)





 [END OF SECTION]


�
SECTION C





DESCRIPTION/SPECIFICATIONS/STATEMENT OF WORK 








C.1	DESCRIPTION/SPECIFICATIONS/STATEMENT OF WORK 


	(MSFC 52.210-94) (MAR 1989)





	The Performance Work Statement (PWS) is Section J, Attachment J-1.





(End of clause)





[END OF SECTION]





�
SECTION D





PACKAGING AND MARKING





 [For this Contract, there are NO clauses in this Section.]





 [END OF SECTION]





�
SECTION E





INSPECTION AND ACCEPTANCE








E.1	LISTING OF CLAUSES INCORPORATED BY REFERENCE





NOTICE:  The following clause is hereby incorporated by reference:





52.246-5	Inspection of Services -- Cost-Reimbursement 


		(Apr 1984)





(End of clause)





E.2	GOVERNMENT CONTRACT QUALITY ASSURANCE FUNCTIONS 


	(1852.246-71)(OCT 1988)





	In accordance with the Inspection clause of this contract, the Government intends to perform the following functions at the locations indicated.





�
Quality Assurance�
�
�
Item�
Function�
Location�
�
�
�
�
�
All Services�
     Final Inspection�
        MSFC�
�
All Services�
     Acceptance�
        MSFC�
�



(End of clause)





E.3	MATERIAL INSPECTION AND RECEIVING REPORT (1852.246-72)


	(JUN 1995)





	(a)	At the time of each delivery to the Government under this contract, the Contractor shall furnish a Material Inspection and Receiving Report (DD Form 250 series).  The Contractor shall distribute the DD Form 250 series as follows:





Distribution To:�
No. Copies�
�
�
�
�
Defense Contract Administration Office (or other


  appropriately named Government Inspection Office)�
2�
�
Contracting Officer�
1�
�
Transportation Officer�
1�
�
Contracting Officer Technical Representative (COTR)�
2�
�
Consignee�
1�
�
Attached to shipment (on Box #1)�
8�
�












	(b)	The Contractor shall prepare the DD Form 250 in accordance with NASA FAR Supplement 1846.672-1.  The Contractor shall enclose the copies of the DD Form 250 in the package or seal them in a waterproof envelope which shall be securely attached to the exterior of the package in the most protected location.





	(c)	When more than one package is involved in a shipment, the Contractor shall list on the DD Form 250, as additional information, the quantity of packages and the package numbers.  The Contractor shall forward the DD Form 250 with the lowest numbered package of the shipment and print the words "CONTAINS DD FORM 250" on the package.





(End of clause)





[END OF SECTION]


�
SECTION F





DELIVERIES OR PERFORMANCE








F.1	LISTING OF CLAUSES INCORPORATED BY REFERENCE





NOTICE:  The following clauses are hereby incorporated by reference:





52.242-10	F.O.B. Origin -- Government Bills of Lading or 


		Prepaid Postage (Apr 1984)


52.242-15	Stop-Work Order (Aug 1989) -- Alternate I (Apr 1984)


52.247-65	F.O.B. Origin, Prepaid Freight -- Small Package


		Shipments (Jan 1991)





(End of clause)





F.2	PERIOD OF PERFORMANCE (1852.211-72) (DEC 1988)





	(a)	The period of performance of this contract shall be October 1, 1997, through September 30, 1998.





	(b)	In the event the Government elects to exercise its option(s) pursuant to the terms of this contract, the period of performance for each option shall be as set forth below:





Option


No.�
Period of


Performance


�
�
1�
10/1/98 - 9/30/99�
�
2�
10/1/99 - 9/30/00�
�
3�
10/1/00 - 9/30/01�
�
4�
10/1/01 - 9/30/02�
�



(End of clause)





F.3	PLACE OF PERFORMANCE (MSFC 52.237-92) (AUG 1988)





	The Contractor shall perform the work under this contract at the Marshall Space Flight Center, and at such other locations as may be approved in writing by the Contracting Officer.





(End of clause)























F.4	SHIPMENT BY GOVERNMENT BILLS OF LADING (1852.247-73)


	(MAR 1989)





	(a)	The Contractor shall ship items deliverable under this contract, if the transportation cost per shipment exceeds $100, by Government bills of lading (GBLs).  At least 15 days before shipment, the Contractor shall request in writing GBLs from:  National Aeronautics and Space Administration, George C. Marshall Space Flight Center, Attn:  CN71/Transportation Officer, Building 4471, Marshall Space Flight Center, AL 35812.  If time is limited, requests may be by telephone: 205-544-1617.  Requests for GBLs shall include the following information:





		(1)	Item identification/description.


		(2)	Origin and destination.


		(3)	Individual and total weights.  


		(4)	Dimensions and total cubic footage.


		(5)	Total number of pieces.


		(6)	Total dollar value.


		(7)	Other pertinent data.





	(b)	The Contractor shall prepay transportation charges of $100 or less per shipment.  The Government shall reimburse the Contractor for these charges if they are added to the invoice as a separate line item supported by the paid freight receipts.  If paid receipts in support of the invoice are not obtainable, a certificate as described below must be completed, signed by an authorized company representative, and attached to the invoice.





		"I certify that the shipments identified below have been made, transportation charges have been paid by (company name), and paid freight or comparable receipts are not obtainable.





		Contract or Order Number:  _________________





		Destination:  ______________________________"





(End of clause)



































F.5	OPTION TO EXTEND SERVICES (52.217-8) (AUG 1989)





	The Government may require continued performance at the end of the 5-year period of any services within the limits and at the rates specified in the contract.  These rates may be adjusted only as a result of revisions to prevailing labor rates provided by the Secretary of Labor.  The option provision may be exercised more than once, but the total extension of performance hereunder shall not exceed 6 months.  The Contracting Officer may exercise the option by written notice to the Contractor within 30 days of expiration of the period of performance.





(End of clause)





F.6	OPTION TO EXTEND THE TERM OF THE CONTRACT (52.217-9)


	(MAR 1989)





	(a)	The Government may extend the term of this contract by written notice to the Contractor anytime before expiration of the period of performance which is set forth in Clause F.2 of this contract provided, that the Government shall give the 


Contractor a preliminary written notice of its intent to extend at least 60 days before the contract expires.  The preliminary notice does not commit the Government to an extension.





	(b)	If the Government exercises this option, the extended contract shall be considered to include this option provision.





	(c)	The total duration of this contract, including the exercise of any options under this clause, shall not exceed 5 years.





(End of clause)


















































F.7	SHIPMENTS





	Ship to and mark for instructions are as follows for all items required to be delivered under this contract:





SHIP TO:�
Transportation Officer, Building 4471�
�
�
National Aeronautics and Space Administration�
�
�
George C. Marshall Space Flight Center�
�
�
Marshall Space Flight Center, Al  35812�
�



MARK FOR:�
Report:  Distribution instructions as set


   forth elsewhere in this contract.


�
�
�
Material:  Accountability Property Officer,


   Building 4471, Notify:


�
�
�
All shipments shall be clearly marked to 


indicate:





Contents:


Contract No.:


DCN:�
�



(End of clause)





F.8	SECTION 10721 RATES (MSFC 52.247-94) (OCT 1988)





	The Contractor shall use carriers that offer acceptable service at reduced rates (Section 10721 rates), if available.





(End of clause)





[END OF SECTION]


�
SECTION G





CONTRACT ADMINISTRATION DATA








G.1	SUBMISSION OF VOUCHERS FOR PAYMENT (1852.216-87)


	(DEC 1988)





	(a)	Public vouchers for payment of costs shall include a reference to this contract NAS8-_________ and be forwarded to:





	THRU:  GP56D/Sadenya Smith


	Financial Management Office, BF50


	George C. Marshall Space Flight Center


	Marshall Space Flight Center, AL 35812





This is the designated billing office for cost vouchers for purposes of the Prompt Payment clause of this contract.





	(b)	The Contractor shall prepare vouchers as follows:





		(1)	One original Standard Form (SF) 1034, SF 1035, or equivalent Contractor's attachment.





		(2)	Seven copies of SF 1034A, SF 1035A, or equivalent Contractor's attachment.





		(3)	The Contractor shall mark SF 1034A copies 1, 2, 3, 4, and such other copies as may be directed by the Contracting Officer by insertion in the memorandum block the names and addresses as follows:





(i)�
Copy 1 NASA Contracting Officer;�
�
(ii)�
Copy 2 Auditor; Defense Contract Audit


  Agency;�
�
(iii)�
Copy 3 Contractor;�
�
(iv)�
Copy 4 Project Management Office.�
�



	(c)	In the event that amounts are withheld from payment in accordance with provisions of this contract, a separate voucher for the amount withheld will be required before payment for that amount may be made.





(End of clause)


























G.2	CONTRACTOR EMPLOYEE BADGING AND EMPLOYMENT TERMINATION


	CLEARANCE (MSFC 52.204-90) (APR 1994)





	(a)  It is anticipated that performance of the requirements of this contract will require employee access to and picture badging by the Marshall Space Flight Center.  Contractor requests for badging of employees shall be by MSFC Form 1739 Contractor Badge/Decal Application.  Requests for badging shall be submitted to the attention of the appointed Contracting Officer Technical Representative for completion and approval prior to processing by the MSFC Security Division.





	(b)	The Contractor shall establish procedures to ensure that each badged employee is properly cleared in accordance with MSFC Form 383-1, "Contractor Employee Clearance Document," prior to finalization of employment termination.





	(c)	Requests for copies of MSFC Forms 383-1 and 1739 shall be directed to the MSFC Security Division, Marshall Space Flight Center, Alabama 35812.





(End of clause)





G.3	TECHNICAL DIRECTION (1852.242-70) (SEP 1993)





	(a)	Performance of the work under this contract is subject to the written technical direction of the Contracting Officer's Technical Representative (COTR), who shall be specifically appointed by the Contracting Officer in writing in accordance with NASA FAR Supplement 1842.270.  "Technical direction" means a directive to the Contractor that approves approaches, solutions, designs, or refinements; fills in details or otherwise completes the general description of work or documentation items; shifts emphasis among work areas or tasks; or furnishes similar instruction to the Contractor.  Technical direction includes requiring studies and pursuit of certain lines of inquiry regarding matters within the general tasks and requirements in Section J-1 of this contract.





	(b)	The COTR does not have the authority to, and shall not, issue any instruction purporting to be technical direction that --





		(1)	Constitutes an assignment of additional work outside the statement of work;





		(2)	Constitutes a change as defined in the changes clause;





		(3)	Constitutes a basis for any increase or decrease in the total estimated contract cost, the fixed fee (if any), or the time required for contract performance;





		(4)	Changes any of the expressed terms, conditions, or specifications of the contract; or





		(5)	Interferes with the Contractor's rights to perform the terms and conditions of the contract.





	(c)	All technical direction shall be issued in writing by the COTR.





	(d)	The Contractor shall proceed promptly with the performance of technical direction duly issued by the COTR in the manner prescribed by this clause and within the COTR's authority.  If, in the Contractor's opinion, any instruction or direction by the COTR falls within any of the categories defined in paragraph (b) above, the Contractor shall not proceed but shall notify the Contracting Officer in writing within 5 working days after receiving it and shall request the Contracting Officer to take action as described in this clause.  Upon receiving this notification, the Contracting Officer shall either issue an appropriate contract modification within a reasonable time or advise the Contractor in writing within 30 days that the instruction or direction 


is --





		(1)	Rescinded in its entirety; or





		(2)	Within the requirements of the contract and does not constitute a change under the Changes clause of the contract, and that the Contractor should proceed promptly with its performance.





	(e)	A failure of the Contractor and Contracting Officer to agree that the instruction or direction is both within the requirements of the contract and does not constitute a change under the Changes clause, or a failure to agree upon the contract action to be taken with respect to the instruction or direction, shall be subject to the Disputes clause of this contract.





	(f)	Any action(s) taken by the Contractor in response to any direction given by any person other than the Contracting Officer or the COTR shall be at the Contractor's risk.





(End of clause)














G.4	LIST OF INSTALLATION-PROVIDED PROPERTY AND SERVICES


	(1852.245-77) (MAR 1989)





	In accordance with the Installation-Provided Government Property clause of this contract, the Contractor is authorized use of the types of property and services listed below, and to the extent they are available, while on-site at the NASA installation.





	(a)	Office space, work area space, ADP services and utilities.  The Contractor shall use Government telephones for official purposes only.  Pay telephone stations are available for the convenience and use of employees in making unofficial calls, both local and long distance.





	(b)	General and special purpose equipment, including office furniture.





		(1)	Equipment to be made available to the Contractor for use in performance of this contract on-site and at such other locations as approved by the Contracting Officer is listed in each appendix of Section J, Attachment J-1.  The Government retains accountability for this property under the Installation-Provided Government Property clause, regardless of its authorized location.





		(2)	The Contractor shall replace any of the general purpose equipment that reaches the end of its useful life during the contract period, or which is beyond economical repair, if the equipment is still needed for contract performance.  Such replacements shall be made with Contractor-owned facilities.  Contractor acquisitions of facility items for the Government shall be prohibited, unless specifically authorized by the contract or consent has been obtained in writing from the contracting Officer pursuant to FAR 45.302-1(a).  (See Attachment J-7.)





		(3)	If the Contractor acquires special purpose equipment as a direct cost under this contract, this property also shall become accountable to the Government upon its entry into the NASA Equipment Management System (NEMS) in accordance with the property-reporting requirements of this contract.





		(4)	Any property owned or leased by the Contractor brought on-site for use under this contract shall be clearly identified as Contractor property.





	(c)	Supplies from stores stock.





	(d)	Publications and blank forms stocked by the installation.





	(e)	Safety and fire protection for Contractor personnel and facilities.





	(f)	Installation service facilities:  NONE	





	(g)	Medical treatment of a first-aid nature for Contractor personnel injuries or illnesses sustained during on-site duty.





	(h)	Cafeteria privileges for Contractor employees during normal operating hours.





	(i)	Building maintenance for facilities occupied by Contractor personnel.





	(j)	Moving and hauling for office moves, movement of large equipment, and delivery of supplies.  Moving services shall be provided on-site, as approved by the Contracting Officer.





	(k)	The responsibilities of the Contractor as contemplated by paragraph (a) of the Installation-Provided Government Property clause are defined in the following property management directives and installation supplements to these Directives:





		(1)	NHB 4200.1, NASA Equipment Management Manual


		(2)	NHB 4200.2, NASA Equipment Management System 			(NEMS) User's Guide for Property Custodians


		(3)	NHB 4300.1, NASA Personal Property Disposal 


			Manual


		(4)	NHB 4100.1, NASA Materials Inventory Management


			Manual.





(End of clause)





G.5	STATEMENT OF EQUIVALENT RATES FOR FEDERAL HIRES


	(52.222-42)(MAY 1989)





	In compliance with the Service Contract Act of 1965, as amended, and the regulations of the Secretary of Labor (29 CFR Part 4), this clause identifies the classes of service employees expected to be employed under the contract and states the wages and fringe benefits payable to each if they were employed by the contracting agency subject to the provisions of 5 U.S.C. 5341 or 5332.





THIS STATEMENT IS FOR INFORMATION ONLY:


IT IS NOT A WAGE DETERMINATION











A.  Classification Grades and Hourly Rates





	                                                   Hourly


Employee Class		                    Grade		   Rate


Historian�
GS-11�
$18.04�
�
Press Operator I�
WG-7�
11.97�
�
Press Operator II�
WG-9�
13.14�
�
Accounting Clerk IV�
GS-5�
9.84�
�
Computer Operator II�
GS-5�
9.84�
�
Computer Operator III�
GS-6�
10.97�
�
Computer Programmer I�
GS-5�
9.84�
�
Computer Programmer III�
GS-9�
14.91�
�
Computer Systems Analyst I�
GS-9�
14.91�
�
Computer Systems Analyst II�
GS-11�
18.04�
�
Secretary I�
GS-4�
8.79�
�
Electronics Technician, Maint. I�
WG-8�
12.33�
�
Electronics Technician, Maint. II�
WG 9�
13.14�
�
Electronics Technician, Maint. III�
WG-10�
13.74�
�
Engineering Technician IV�
GS-7�
12.18�
�
Engineering Technician V�
GS-9�
14.91�
�
Pneudraulic Systems Mechanic�
WG-10�
13.74�
�
Instrument Mechanic�
WG-10�
13.74�
�
General Clerk III�
GS-3�
7.83�
�
General Clerk IV�
GS-4�
8.79�
�
Film Tape Librarian�
GS-4�
8.79�
�
Service Order Dispatcher�
GS-4�
8.79�
�
Truckdriver, Medium Truck�
WG-7�
11.97�
�
ADP Clerk/Vehicle Maint/Admin�
GS-4�
8.79�
�
Chauffeur�
WG-5�
10.70�
�
Bus Driver�
WG-6�
11.36�
�
Buyer/Clerk�
GS-4�
8.79�
�
Dispatcher Administrator�
GS-4�
8.79�
�
Fuel Truck Driver�
WG-7�
11.97�
�
Heavy Equipment Mechanic�
WG-10�
13.74�
�
Mechanic�
WG-10�
13.74�
�
Mechanic Helper�
WG-5�
10.70�
�
Paint & Body Worker�
WG-8�
12.33�
�
Parts Clerk�
GS-4�
8.79�
�
Semi-Trailer Driver�
WG-8�
12.33�
�
Tire Repairer�
WG-6�
11.36�
�
Truck Driver (Medium)�
WG-7�
11.97�
�
Truck Driver (Heavy)�
WG-8�
12.33�
�
Serviceperson�
WG-6�
11.36�
�
Data Entry Clerk�
GS-4�
8.79�
�
Documentation Clerk�
GS-4�
8.79�
�
Documentation Coordinator�
GS-6�
10.97�
�
Documentation Unit Leader�
GS-7�
12.18�
�
Inspector�
WG-11�
14.31�
�









�
�
�
�
�
�
Hourly�
�
Classification�
Grade�
Rate�
�
Material Control Specialist�
GS-5�
9.84�
�
Creative Writer�
GS-9�
14.91�
�
Equipment Operator/Tech. Typist�
GS-5�
9.84�
�
Graphic Coordinator�
GS-7�
12.18�
�
Graphic Technician�
GS-6�
10.97�
�
Lead PublicationS & Graphic Tech.�
GS-9�
14.91�
�
Visual Information Coordinator�
GS-7�
12.18�
�
Visual Information Specialist�
GS-5�
9.84�
�
Accountable Property Specialist�
GS-7�
12.18�
�
Cataloger�
GS-6�
10.97�
�
Disposal Expediter�
WG-5�
10.70�
�
Disposal Specialist�
WG-5�
10.70�
�
Equipment Specialist�
GS-7�
12.18�
�
Lead Furniture Repairer�
WL-7�
13.17�
�
Furniture Repairer�
WG-6�
11.36�
�
Lead Packing Specialist�
WL-7�
13.17�
�
Lead Supply Technician�
GS-7�
12.18�
�
Lead Warehouse Worker�
WL-7�
13.17 �
�
Order Clerk II �
WG-3 �
9.59�
�
Packing Specialist�
WG-6�
11.36�
�
Pickup & Delivery Clerk�
GS-2�
7.18�
�
Receiver�
WG-5�
10.70�
�
Receiver Unloader�
WG-5�
10.70�
�
Sr. Inventory Acquisition Spec.�
GS-9�
14.91�
�
Supply Clerk�
GS-5�
9.84�
�
Supply Technician�
GS-7�
12.18�
�
Typist I�
GS-2�
7.18�
�
Warehouse Specialist�
WL-7�
13.17�
�
Warehouse Worker�
WG-5�
10.70�
�
Warehouseman�
WG-5�
10.70�
�
ADP Technician�
GS-5�
9.84�
�
Reproduction Technician�
WG-5�
10.70�
�
Lead Reproduction Technician�
WG-5�
10.70�
�
Dress Shirt/Pants Presser�
WG-2�
8.93�
�
Tie Out�
WG-1�
8.15�
�
Washperson�
WG-2�
8.93�
�
Dryer Room�
WG-2�
8.93�
�
Soil Shop Towel Count�
WG-1�
8.15�
�
Cook�
WG-2�
8.93�
�
General Foodservice�
WG-1�
8.15�
�
Cashier/General�
WG-2�
8.93�
�
Mobile Truck/General�
WG-6�
11.36�
�
Unit Leader�
WL-3�
10.50�
�
Grill Cook�
WG-2�
8.93�
�


















		B.	FRINGE BENEFITS (applicable to all classifications)





			1.	Health and Insurance





	Life, accident, and health insurance and sick leave program, 5.1 percent of basic hourly rate.





	2.	Holidays 





		a.  New Year’s Day                 f.  Labor Day


		b.  Martin Luther King’s Birthday  g.  Columbus Day


		c.  Washington’s Birthday          h.  Veterans Day


		d.  Memorial Day                   i.  Thanksgiving Day


		e.  Independence Day               j.  Christmas Day





	3.	Vacation or Paid Leave





		a.  2 hours of annual leave each week for an employee with less than 3 years of service.





		b.  3 hours of annual leave each week for an employee with 3 but less than 15 years of service.





		c.  4 hours of annual leave each week for an employee with 15 or more years of service.





	4.	Retirement





		1-1/2 percent of basic hourly rate plus Thrift Savings Plan plus Social Security.





(End of clause)





G.6	CONTINUATION OF STD. FORM 26 DATA (MSFC 52.204-93)


	(AUG 1988) 





(End of clause)





[END OF SECTION]


�
SECTION H





SPECIAL CONTRACT REQUIREMENTS








H.1	LISTING OF CLAUSES INCORPORATED BY REFERENCE





NOTICE:  The following clauses are hereby incorporated by reference:





1852.208-81	Restrictions on Printing and Duplicating (Aug 			1993)


1852.228-75	Minimum Insurance Coverage (Oct 1988)


1852.242-71	Travel Outside of the United States (Dec 1988)





(End of clause)





H.2	ASBESTOS MATERIAL (MSFC 52.223-90) (MAR 1993)





	During performance of this contract, Contractor personnel performing work in MSFC buildings may come in contact with materials containing asbestos.  MSFC Buildings 4200, 4201, 4202, 4663 and 4666 are of special concern since they are known to contain a sprayed on fire insulation on or above the ceiling, usually located on the metal or concrete structure of the buildings.  These buildings and all other MSFC buildings may contain asbestos in floor tile, pipe and lagging insulation, exterior siding, roofing felt, and many other building materials.  Prior to disturbing suspected asbestos material in any manner, the Contractor shall notify representatives of the Environmental Health Office, an office within the MSFC Medical Center, for guidance.  Contractor shall be responsible for ensuring that all Contractor personnel working onsite are made aware of and comply with this clause.





(End of clause)





H.3	APPROVAL OF CONTRACT (52.204-1) (DEC 1989)





	This contract is subject to the written approval of the Procurement Officer and shall not be binding until so approved.





(End of clause)























H.4	LIMITATION OF FUTURE CONTRACTING (1852.209-71) (DEC 1988)





	(a)	The Contracting Officer has determined that this acquisition may give rise to a potential organizational conflict of interest.  Accordingly, the attention of prospective offerors is invited to FAR Subpart 9.5 -- Organizational Conflicts of Interest.





	(b)	The nature of this conflict is unfair competitive advantage.





	(c)	The restrictions upon future contracting are as follows:





		(1)	If the Contractor, under the terms of this contract, or through the performance of tasks pursuant to this contract, is required to develop specifications or statements of work that are to be incorporated into a solicitation, the Contractor shall be ineligible to perform the work described in that solicitation as a prime or first-tier subcontractor under an ensuing NASA contract.  This restriction shall remain in effect for a reasonable time, as agreed to by the Contracting Officer and the Contractor, sufficient to avoid unfair competitive advantage or potential bias (this time shall in no case be less than the duration of the initial production contract).  NASA shall not unilaterally require the Contractor to prepare such specifications or statements of work under this contract.





		(2)	To the extent that the work under this contract requires access to proprietary, business confidential, or financial data of other companies, and as long as these data remain proprietary or confidential, the Contractor shall protect these data from unauthorized use and disclosure and agrees not to use them to compete with those other companies.





(End of clause)





H.5	EMERGENCY EVACUATION PROCEDURES (1852.237-70) (DEC 1988)





	The Contractor shall assure that its personnel at Government facilities are familiar with the functions of the Government's emergency evacuation procedures.  If requested by the Contracting Officer, the Contractor shall designate an individual or individuals as contact points to provide for efficient and rapid evacuation of the facility if and when required.





(End of clause)











H.6	SECURITY REQUIREMENTS FOR UNCLASSIFIED AUTOMATED 


	INFORMATION RESOURCES (1852.204-76) (SEP 1993)





	(a)	In addition to complying with any functional and technical security requirements set forth in the schedule and the clauses of this contract, the Contractor shall initiate personnel screening checks and obtain user responsibility agreements, as required by this clause, for each Contractor employee requiring unescorted or unsupervised physical access or electronic access to the following limited or controlled areas, systems, programs and data:





		Huntsville Operations Support Center (HOSC)





		(1) The Contractor shall submit a personnel security questionnaire (NASA Form 531, Name Check Request, for National Agency Check (NAC) investigations and Standard Form 85P, Questionnaire for Public Trust Positions, for specified sensitive positions) and a Fingerprint Card (FD-258 with NASA overprint in Origin Block) to the installation Security Officer for each Contractor employee who requires access.  The required forms may be obtained from the installation security office.  Employees may have fingerprints taken at the MSFC Security Guard Headquarters, Building 4312, or at any police department.





	        (i)	Several months may be required for completion of complex personnel screening investigations.  Background screening may not be required for employees with recent or current Federal Government investigations.





	        (ii)	When employee access is necessary prior to completion of personnel screening, each Contractor employee requiring access may be considered for escorted access.  The installation Security Officer will establish the eligibility of proposed escorts.





	   	(2)	The Contractor shall ensure that each Contractor employee requiring access executes any user responsibility agreements required by the Government prior to access.  The Contractor shall provide signed copies of the agreements to the installation Security Officer for inclusion in the employee's security file.  Unauthorized access is a violation of law and punishable under the provisions of 18 U.S.C. 1029, 18 U.S.C. 1030 and other applicable statutes.























	    	(3)	The Contractor shall notify the installation AIS Manager no later than the end of the day of the termination for cause of an authorized employee's access.  The Contractor shall notify the COTR no later than 10 days after an authorized employee no longer requires access for any other type of termination.  Verbal notifications shall be confirmed in writing within 30 days.





	(b)	The Contractor shall incorporate this clause in all


subcontracts where the requirements identified in paragraph (a) are applicable to performance of the subcontract.





(End of clause)





H.7	HAZARDOUS MATERIAL REPORTING





	(a) If during the performance of this contract, the Contractor brings any hazardous materials (hazardous as defined under the latest version of Federal Standard No. 313, including revisions adopted during the term of the contract) onsite to the Marshall Space Flight Center, a completed MSFC Form 4099 (MSFC Hazardous Material Input Sheet) shall be immediately forwarded to the address on the form. The Contractor shall be responsible for ensuring that all Contractor/subcontractor personnel are made aware of and comply with this clause.





	(b) Nothing contained in this clause shall relieve the Contractor from complying with applicable Federal, State, and local laws, codes, ordinances, and regulations (including the obtaining of licenses and permits) in connection with hazardous material; or with other clauses regarding hazardous materials which may be contained in the contract.





(End of clause)





H.8	NATIONAL LABOR RELATIONS ACT





	(a) The selected Contractor shall be required to comply with the requirements of the National Labor Relations Act.  Further, MSFC encourages Contractors with collective bargaining agreements to become actively involved in the Area Labor-Management Relations Committee sponsored jointly with Marshall Space Flight Center and the Federal Mediation and Conciliation Service.  Many of the incumbent contractor’s























service employees are represented by the following collective bargaining representatives (Unions):





		Communications Workers of America, Local 3976


		International Union of Electronic Electrical


		 Salaried Machine and Furniture Workers, Local 783


		Hotel Employees and Restaurant Employees, Local 719


		Chauffeurs and Sales Drivers Teamsters, Local 402





	(b) As a Government contracting activity we recognize the rights afforded these individuals by the National Labor Relations Act.  Therefore, the successful Contractor agrees to maintain practices that are congruous with these mandatory provisions of law.





(End of clause)





H.9	RESERVE GATE PROCEDURE/ONE-GATE PLAN





	In the event of a labor dispute, the Government may restrict the ingress and egress of the Contractor’s suppliers to a specific gate.  The Contractor agrees to have his employees rebadged (if necessary) and to direct them and the suppliers to utilize only the designated gate.





(End of clause)





H.10	HAZARDOUS WASTES





	During performance of this contract, various materials may be procured which result in the generation of hazardous wastes.  These hazardous wastes are defined by the Alabama Department of Environmental Management regulations.  Prior to procurement of such materials which will be utilized at MSFC, the Contractor shall notify and obtain the COTR’s approval.  The COTR will furnish specific waste collection criteria prior to start of work.  All hazardous waste generated shall be tested by the MSFC Environmental Engineering and Management Office, Center Operations Support Services (COSS) Contractor, prior to disposal.  The Contractor is responsible for coordinating all waste generation activities with the COSS Contractor.  The Contractor shall not transport hazardous waste or controlled waste off MSFC property.





(End of clause)























H.11	ACQUISITION OF INFORMATION TECHNOLOGY AND YEAR 2000 	COMPLIANCE





	The items or services acquired under this contract are required to include accurate processing of the date and date-related data (including but not limited to calculating, comparing, and sequencing) by all hardware and software products delivered under this contract, individually and in combination, upon installation.  This also includes the manipulation of data with dates prior to, through, and beyond January 1, 2000, and shall be transparent to the user.





	Hardware and software products provided under this contract shall, individually, and in combination, successfully transition into the Year 2000 with the correct system date, without human intervention, including leap year calculations.  Such products shall also provide correct results when moving forward or backward in time across the Year 2000 or subsequent years.





(End of clause)





H.12	APPLICABILITY OF SECTION CLAUSES TO SUBCONTRACTS





	In the event the Contractor enters into subcontract(s) (non-commercial) for performance of any of the services required under the Performance Work Statement of this contract, the Contractor hereby agrees that, in addition to all other requirements, the intent and purpose of the following contract clauses will be incorporated in any such subcontract(s).





		                Title





	B-8		Premium for Scheduled Overtime


	B-10		Allowable Items of Cost


	E-1		Inspection of Services - Cost Reimbursement


	F-5		Option to Extend Services


	F-6		Option to Extend the Term of the Contract


	G-2		Contractor Employee Badging and Employment


			 Termination Clearance


	G-4		List of Installation-Provided Property and


			 Services


	H-1		Restrictions on Printing and Duplicating


			Minimum Insurance Coverage


	H-2		Asbestos Material


	H-3		Approval of Contract


	H-4		Limitation of Future Contracting


	H-5		Emergency Evacuation Procedures


	H-6		Security Requirements for Unclassified 					 Automated Information Resources


	H-7		Hazardous Material Reporting


	H-11		Acquisition of Information Technology and Year 			 2000 Compliance





(End of clause)





[END OF SECTION]


�
SECTION I





CONTRACT CLAUSES 








I.1	CLAUSES INCORPORATED BY REFERENCE (52.252-2) (JUN 1988)





	This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in full text.  Upon request, the Contracting Officer will make their full text available.





(End of clause)





NOTICE:  The following clauses are hereby incorporated by   	    reference:





	A.	FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) 		CLAUSES





Clause No. 	Title 





52.202-1		Definitions (Oct 1995)


52.203-3		Gratuities (Apr 1984)


52.203-5		Covenant Against Contingent Fees (Apr 1984)


52.203-6		Restrictions on Subcontractor Sales to the


			Government (Jul 1995)


52.203-7		Anti-Kickback Procedures (Jul 1995)


52.203-8		Cancellation, Rescission, and Recovery of Funds 


			for Illegal or Improper Activity (Jan 1997)


52.203-10		Price or Fee Adjustment for Illegal or Improper


			Activity (Jan 1997)


52.203-12		Limitation on Payments to Influence Certain


			Federal Transactions (Jan 1990)


52.204-4		Printing/Copying Double-Sided on Recycled Paper 


			(Jun 1996)


52.208-9		Contractor Use of Mandatory Sources of Supply 


			(Mar 1996)


52.209-6		Protecting the Government's Interest when


			Subcontracting with Contractors Debarred, 


			Suspended, or Proposed for Debarment (Jul 1995)


52.211-5		New Material (May 1995)


52.211-6		Listing of Other Than New Material, Residual


			Inventory, and Former Government Surplus 				Property (May 1995)


52.211-15		Defense Priority and Allocation Requirements


			(Sep 1990)


52.215-2		Audit and Records - Negotiation (Aug 1996)


52.215-21		Changes or Additions to Make-Or-Buy-Program


			(Apr 1984) – Alternate II (April 1984)


52.215-23		Price Reduction for Defective Cost or Pricing 			Data - Modifications (Oct 1995)


52.215.26		Integrity of Unit Prices (Jan 1997)


52.215-27		Termination of Defined Benefit Pension Plans


			(Mar 1996)


52.215-31		Waiver of Facilities Capital Cost of Money


			(Sep 1987)


52.215-33		Order of Precedence (Jan 1986)


52.215-39		Reversion or Adjustment of Plans for


			Postretirement Benefits (PRB) Other Than 				Pensions (Mar 1996)


52.215-40		Notification of Ownership Changes (Feb 1995)


52.216-7		Allowable Cost and Payment (Mar 1997)


52.219-8		Utilization of Small, Small Disadvantaged and 


			Women-Owned Small Business Concerns (Oct 1995)


52.219-9		Small, Small Disadvantaged and Women-Owned 				Small Business Subcontracting Plan (Aug 1996)


			-- Alternate II (Mar 1996)


52.219-16		Liquidated Damages -- Subcontracting Plan 


			(Oct 1995)


52.222-1		Notice to the Government of Labor Disputes


			(Feb 1997)


52.222-2		Payment for Overtime Premiums (Jul 1990) 				(Insert (See Clause B-8) in paragraph (a))


52.222-3		Convict Labor (Aug 1996)


52.222-4		Contract Work Hours and Safety Standards --


			Overtime Compensation (Jul 1995)


52.222-26		Equal Opportunity (Apr 1984)


52.222-28		Equal Opportunity Preaward Clearance of 


			Subcontracts (Apr 1984)


52.222-35		Affirmative Action for Special Disabled and  


			Vietnam Era Veterans (Apr 1984)


52.222-36		Affirmative Action for Handicapped Workers


			(Apr 1984)


52.222-37		Employment Reports on Special Disabled Veterans 


			and Veterans of the Vietnam Era (Jan 1988)


52.222-41		Service Contract Act of 1965, As Amended 


			(May 1989)


52.223-2		Clean Air and Water (Apr 1984)


52.223-5		Pollution Prevention and Right-to-Know 					Information (Mar 1997)


52.223-6		Drug-Free Workplace (Jan 1997)


52.223-12		Refrigeration Equipment and Air Conditioners


 			(May 1995)


52.223-14		Toxic Chemical Release Reporting (Oct 1996)


52.224-1		Privacy Act Notification (if applicable)


			(Apr 1984)


52.224-2		Privacy Act (if applicable) (Apr 1984)


52.225-3		Buy American Act - Supplies (Jan 1994)


52.225-11		Restrictions on Certain Foreign Purchases 


			(Oct 1996)


52.225-19		European Union Sanction for Services (Jan 1996)


52.227-1		Authorization and Consent (Jul 1995)





52.227-2		Notice and Assistance Regarding Patent and    


			Copyright Infringement (Aug 1996)


52.227-14		Rights in Data -- General (Jun 1987) -- As 


			Modified by NASA FAR Supplement 1852.227-14


52.227-16		Additional Data Requirements (Jun 1987)


52.228-7		Insurance -- Liability to Third Persons (Mar 			1996)


52.230-2		Cost Accounting Standards (Apr 1996)


52.230-6		Administration of Cost Accounting Standards


			(Apr 1996)


52.232-9		Limitation on Withholding of Payments (Apr 				1984)


52.232-17		Interest (Jun 1996)


52.232-22		Limitation of Funds (Apr 1984)


52.232-23		Assignment of Claims (Jan 1986)


52.232-25		Prompt Payment (May 1997) (Insert 30th day  


			subparagraph (b)(2))


52.232-33		Mandatory Information for Electronic Funds 


			Transfer Payment (Aug 1996)


52.233-1		Disputes (Oct 1995) -- Alternate I (Dec 1991)


52.233-3		Protest After Award (Aug 1996) -- Alternate I


			(Jun 1985)


52.237-2		Protection of Government Buildings, Equipment, 			and Vegetation (Apr 1984)


52.239-1		Privacy or Security Safeguards (Aug 1996)


52.242-1		Notice of Intent to Disallow Costs (Apr 1984)


52.242-3		Penalties for Unallowable Cost (Oct 1995)


52.242-4		Certification of Final Indirect Cost (Jan 1997)


52.242-13		Bankruptcy (Jul 1995)


52.243-2		Changes -- Cost-Reimbursement (Aug 1987) --


			Alternate II (Apr 1984)


52.244-2		Subcontracts (Cost-Reimbursement and Letter 


			Contracts)(Feb 1997) -- Alternate I (Aug 1996) 


			(Insert “Fixed Price subcontracts at or above 


			$100,000” in paragraph (e).)


52.244-5		Competition in Subcontracting (Jan 1996)


52.245-1		Property Records (Apr 1984)


52.246-25		Limitation of Liability - Services (Feb 1997)


52.247-1		Commercial Bill of Lading Notations (Apr 1984)


52.249-6		Termination (Cost-Reimbursement) (Sep 1996)


52.249-14		Excusable Delays (Apr 1984)


52.251-1		Government Supply Sources (Apr 1984)


52.253-1		Computer Generated Forms (Jan 1991)





























	B.	NASA/FAR SUPPLEMENT (48 CFR CHAPTER 18) CLAUSES 





Clause No.	Title





1852.215-84	Ombudsman (Oct 1996) (Insert MSFC Ombudsman 				Susan McGuire Smith (205) 544-1919)


1852.216-89	Assignment and Release Forms (Oct 1996)


1852.219-74	Use of Rural Area Small Businesses (Sep 1990)


1852.219-75	Small Business and Small Disadvantaged Business 


			Subcontracting Reporting (Oct 1995)


1852.219-76	NASA Small Disadvantaged Business Goal (Jul 				1991)(HOWEVER, SEE L.I.15)


1852.223-70	Safety and Health (Feb 1996)


1852.242-72	Observance of Legal Holidays (Aug 1992)


1852.242-73	NASA Contractor Financial Management Reporting


			(Apr 1994)


1852.243-71	Shared Savings (Dec 1996)


1852.245-70	Acquisition of Centrally Reportable Equipment


			(Mar 1989)


1852.245-71	Installation-Provided Government Property 


			(Mar 1989)





I.2 	REPRESENTATIONS, CERTIFICATIONS, AND OTHER STATEMENTS OF


	OFFERORS OR QUOTERS INCORPORATED BY REFERENCE


	(MSFC 52.252-91) (AUG 1988)





	The Representations, Certifications, and Other Statements of Offerors or Quoters (Section K of the solicitation document) as completed by the Contractor are hereby incorporated in their entirety by reference, with the same force and effect as if they were given in full text.





(End of clause)





I.3		FULL TEXT CLAUSES ATTACHED





Clause                          Title





52.215-42		Requirements for Cost or Pricing Data or 


			Information Other Than Cost or Pricing Data --


Modifications (Jan 1997)





52.223-3		Hazardous Material Identification and Material


			Safety Data (Jan 1997) -- Alternate I (Jul 				1995)





52.223-9		Certification of Percentage of Recovered 				Material Content for EPA Designated Items Used 			in Performance of the Contract (May 1995)





52.223-11		Ozone Depleting Substances (June 1996)





52.237-3		Continuity of Services (Jan 1991)





52.244-6		Subcontracts for Commercial Items and 					Commercial Components (Oct 1995)





52.245-5		Government Property (Cost-Reimbursement, Time-			and-Materials, or Labor-Hour Contracts) (Jan 			1986) (DEVIATION) (Jul 1995)





52.247-67		Submission of Commercial Transportation Bills 			to the General Services Administration for 				Audit (Feb 1995)





52.252-6		Authorized Deviations in Clauses (Apr 1984)


�
52.215-42		REQUIREMENTS FOR COST OR PRICING DATA OR 				INFORMATION OTHER THAN COST OR PRICING DATA -- 			MODIFICATIONS (JAN 1997)





	(a)	Exceptions from cost or pricing data.  (1) In lieu of submitting cost or pricing data for modifications under this contract, for price adjustments expected to exceed the threshold set forth at FAR 15.804-2(a)(1) on the date of the agreement on price or the date of the award, whichever is later, the Contractor may submit a written request for exception by submitting the information described in the following subparagraphs.  The Contracting Officer may require additional supporting information, but only to the extent necessary to determine whether an exception should be granted, and whether the price is fair and reasonable.


	(i)	Identification of the law or regulation establishing the price offered.  If the price is controlled under law by periodic rulings, reviews, or similar actions of a governmental body, attach a copy of the controlling document, unless it was previously submitted to the contracting office.


	(ii) Information on modifications of contracts or subcontracts for commercial items.


	(A)	If (1) the original contract or subcontract was granted an exception from cost or pricing data requirements because the price agreed upon was based on adequate price competition, or prices set by law or regulation, or was a contract or subcontract for the acquisition of a commercial item, and (2) the modification (to the contract or subcontract) is not exempted based on one of these exceptions, then the Contractor may provide information to establish that the modification would not change the contract or subcontract from a contract or subcontract for the acquisition of a commercial item to a contract or subcontract for the acquisition of an item other than a commercial item.


	(B)	For a commercial item exception, the Contractor shall provide, at a minimum, information on prices at which the same item or similar items have previously been sold that is adequate for evaluating the reasonableness of the price of the modification.  Such information may include:


	(1)	For catalog items, a copy of or identification of the catalog and its date, or the appropriate pages for the offered items, or a statement that the catalog is on file in the buying office to which the proposal is being submitted.  Provide a copy or describe current discount policies and price lists (published or unpublished), e.g., wholesale, original equipment manufacturer, or reseller.  Also explain the basis of each offered price and its relationship to the established catalog price, including how the proposed price relates to the price of recent sales in quantities similar to the proposed quantities.


	(2)	For market-priced items, the source and date or period of the market quotation or other basis for market price, the base amount, and applicable discounts.  In addition, describe the nature of the market.


	(3)	For items included on an active Federal Supply Service Multiple Award Schedule contract, proof that an exception has been granted for the schedule item.


	(2)	The Contractor grants the Contracting Officer or an authorized representative the right to examine, at any time before award, books, records, documents, or other directly pertinent records to verify any request for an exception under this clause, and the reasonableness of price.  Access does not extend to cost or profit information or other data relevant solely to the Contractor’s determination of the prices to be offered in the catalog or marketplace.


	(b)	Requirements for cost or pricing data.  If the Contractor is not granted an exception from the requirement to submit cost or pricing data, the following applies:


	(1)	The Contractor shall submit cost or pricing data on Standard Form (SF) 1411, Contract Pricing Proposal Cover Sheet (Cost or Pricing Data Required), with supporting attachments prepared in accordance with Table 15-2 of FAR 15.804-6(b)(2).


	(2)	As soon as practicable after agreement on price, but before award (except for unpriced actions), the Contractor shall submit a Certificate of Current Cost or Pricing Data, as prescribed by FAR 15.804-4.





(End of clause)





�
52.223-3	HAZARDOUS MATERIAL IDENTIFICATION MATERIAL SAFETY 		DATA	(JAN 1997) ALTERNATE I (JUL 1995)





	(a)	"Hazardous material," as used in this clause, includes any material defined as hazardous under the latest version of Federal Standard No. 313 (including revisions adopted during the term of the contract).


	(b)	The offeror must list any hazardous material, as defined in paragraph (a) of this clause, to be delivered under this contract.  The hazardous material shall be properly identified and include any applicable identification number, such as National Stock Number or Special Item Number.  This information shall also be included on the Material Safety Data Sheet submitted under this contract.





	Material & Identification No. (If none, insert "None") 





	___________________		___________________  





	___________________		___________________ 





	___________________		___________________ 





	(c)	This list must be updated during performance of the contract whenever the Contractor determines that any other material to be delivered under this contract is hazardous.


	(d)	The apparently successful offeror agrees to submit, for each item as required prior to award, a Material Safety Data Sheet, meeting the requirements of 29 CFR 1910.1200(g) 


and the latest version of Federal Standard No. 313, for all hazardous material identified in paragraph (b) of this clause.  Data shall be submitted in accordance with Federal Standard 


No. 313, whether or not the apparently successful offeror is the actual manufacturer of these items.  Failure to submit the Material Safety Data Sheet prior to award may result in the apparently successful offeror being considered nonresponsible and ineligible for award. 


	(e)	If, after award, there is a change in the composition of the item(s) or a revision to Federal Standard No. 313, which renders incomplete or inaccurate the data submitted under paragraph (d) of this clause, the Contractor shall promptly notify the Contracting Officer and resubmit the data.


	(f)	Neither the requirements of this clause nor any act or failure to act by the Government shall relieve the Contractor of any responsibility or liability for the safety of Government, Contractor, or subcontractor personnel or property.


	(g)	Nothing contained in this clause shall relieve the Contractor from complying with applicable Federal, State, and local laws, codes, ordinances, and regulations (including the obtaining of licenses and permits) in connection with hazardous material.


	(h)	The Government's rights in data furnished under this contract with respect to hazardous material are as follows:


	(1)	To use, duplicate and disclose any data to which this clause is applicable.  The purposes of this right are to--


	(i)	Apprise personnel of the hazards to which they may be exposed in using, handling, packaging, transporting, or disposing of hazardous materials;


	(ii)	Obtain medical treatment for those affected by the material; and


	(iii)Have others use, duplicate, and disclose the data for the Government for these purposes.


	(2)	To use, duplicate, and disclose data furnished under this clause, in accordance with subparagraph (h)(1) of this clause, in precedence over any other clause of this contract providing for rights in data.


	(3)	The Government is not precluded from using similar or identical data acquired from other sources.


	(i)	Except as provided in paragraph (i)(2), the Contractor shall prepare and submit a sufficient number of Material Safety Data Sheets (MSDS's), meeting the requirements of 29 CFR 1910.1200(g) and the latest version of Federal Standard No. 313, for all hazardous materials identified in paragraph (b) of this clause.


	(1)	For items shipped to consignees, the Contractor shall include a copy of the MSDS's with the packing list or other suitable shipping document which accompanies each shipment.  Alternatively, the Contractor is permitted to transmit MSDS's to consignees in advance of receipt of shipments by consignees, if authorized in writing by the Contracting Officer.


	(2)	For items shipped to consignees identified by mailing address as agency depots, distribution centers or customer supply centers, the Contractor shall provide one copy of the MSDS's in or on each shipping container.  If affixed to the outside of each container, the MSDS's must be placed in a weather resistant envelope.





(End of clause)









































52.223-9	CERTIFICATION OF PERCENTAGE OF RECOVERED MATERIAL 		CONTENT FOR EPA DESIGNATED ITEMS USED IN PERFORMANCE 		OF THE CONTRACT (MAY 1995)





	(a)	As required under Section 6962 of the Solid Waste Disposal Act, an officer or employee of the Contractor shall execute the following certification annually as required in paragraph (b) of this clause:





CERTIFICATION





I, _______________________ (name of certifier), am an officer or employee responsible for the performance of this contract and hereby certify that the following minimum recovered material content for EPA Designated Items was actually used in the performance of this contract during the preceding Government fiscal year (October 1 - September 30, _____): 





Total Dollar Item #009; Percentage of Recovered Amount of material Content Utilized





									Total Dollar


Item 		Percentage of Recovered		Amount of


			Material Content Utilize*	Item Used





											





											





											





*In addition, for paper products, include the percentage of post consumer material content utilized.





_______________________________________________


Signature of the Officer or Employee


_______________________________________________


Typed Name of the Officer or Employee


______________________________________________


Title


_______________________________________________


Name of Company, Firm, or Organization


_______________________________________________


Date





(End of certification)

















	(b)	The Contractor shall submit this certification annually to AB31 by November 1, for the previous Government fiscal year (October 1 through September 30).





*To be completed in accordance with agency procedures. 





(End of clause)


�
52.223-11	OZONE-DEPLETING SUBSTANCES (JUN 1996)





	(a)	Definition.  "Ozone-depleting substance", as used in this clause, means any substance designated as Class I by the Environmental Protection Agency (EPA) (40 CFR Part 82), including but not limited to chlorofluorocarbons, halons, carbon tetrachloride, and methyl chloroform; or any substance designated as Class II by EPA (40 CFR Part 82), including but not limited to hydrochlorofluorocarbons.


	(b)	The Contractor shall label products which contain or are manufactured with ozone-depleting substances in the manner and to the extent required by 42 U.S.C. 7671j (b), (c), and (d) and 40 CFR Part 82, Subpart E, as follows:  WARNING:  Contains (or manufactured with, if applicable) _________*_________, a substance(s) which harm(s) public health and environment by destroying ozone in the upper atmosphere.


	* The Contractor shall insert the name of the substance(s).





(End of clause)


�
52.237-3	CONTINUITY OF SERVICES (JAN 1991)





	(a)	The Contractor recognizes that the services under this contract are vital to the Government and must be continued without interruption and that, upon contract expiration, a successor, either the Government or another Contractor, may continue them.  The Contractor agrees to 


(1) furnish phase-in training and (2) exercise its best efforts and cooperation to effect an orderly and efficient transition to a successor.


	(b)	The Contractor shall, upon the Contracting Officer's written notice, (1) furnish phase-in, phase-out services for up to 90 days after this contract expires and (2) negotiate in good faith a plan with a successor to determine the nature and extent of phase-in, phase-out services required.  The plan shall specify a training program and a date for transferring responsibilities for each division of work described in the plan, and shall be subject to the Contracting Officer's approval.  The Contractor shall provide sufficient experienced personnel during the phase-in, phase-out period to ensure that the services called for by this contract are maintained at the required level of proficiency.


	(c)	The Contractor shall allow as many personnel as practicable to remain on the job to help the successor maintain the continuity and consistency of the services required by this contract.  The Contractor also shall disclose necessary personnel records and allow the successor to conduct onsite interviews with these employees.  If selected employees are agreeable to the change, the Contractor shall release them at a mutually agreeable date and negotiate transfer of their earned fringe benefits to the successor.


	(d)	The Contractor shall be reimbursed for all reasonable phase-in, phase-out costs (i.e., costs incurred within the agreed period after contract expiration that result from phase-in, phase-out operations) and a fee (profit) not to exceed a pro rata portion of the fee (profit) under this contract.





(End of clause)


�
52.244-6	SUBCONTRACTS FOR COMMERCIAL ITEMS AND COMMERCIAL 


		COMPONENTS (OCT 1995)





	(a)	Definition.


	Commercial item, as used in this clause, has the meaning contained in the clause at 52.202-1, Definitions.


	Subcontract, as used in this clause, includes a transfer of commercial items between divisions, subsidiaries, or affiliates of the Contractor or subcontractor at any tier.


	(b)	To the maximum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to incorporate, commercial items or nondevelopmental items as components of items to be supplied under this contract.


	(c)	Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or clause, other than those listed below to the extent they are applicable and as may be required to establish the reasonableness of prices under Part 15, in a subcontract at any tier for commercial items or commercial components:


	(1)	52.222-26, Equal Opportunity (E.O. 11246);


	(2)	52.222-35, Affirmative Action for Special Disabled and Vietnam Era Veterans (38 U.S.C. 4212 (a));


	(3)	52.222-36, Affirmative Action for Handicapped Workers (29 U.S.C. 793); and


	(4)	52.247-64, Preference for Privately-Owned U.S.-Flagged Commercial Vessels (46 U.S.C. 1241) (flow down not required for subcontracts awarded beginning May 1, 1996).


	(d)	The Contractor shall include the terms of this clause, including this paragraph (d), in subcontracts awarded under this contract.





(End of clause)





�
52.245-5	GOVERNMENT PROPERTY (COST-REIMBURSEMENT, TIME-AND-


		MATERIAL, OR LABOR-HOUR CONTRACTS) (JAN 1986) 


		(DEVIATION) (JUL 1995)





	(a)	Government-furnished property.


	(1)	The term "Contractor's managerial personnel," as used in paragraph (g) of this clause, means any of the Contractor's directors, officers, managers, superintendents, or equivalent representatives who have supervision or direction of --


	(i)	All or substantially all of the Contractor's business;


	(ii)	All or substantially all of the Contractor's operation at any one plant, or separate location at which the contract is being performed; or


	(iii)A separate and complete major industrial operation connected with performing this contract.


	(2)	The Government shall deliver to the Contractor, for use in connection with and under the terms of this contract, the Government-furnished property described in the Schedule or specifications, together with such related data and information as the Contractor may request and as may be reasonably required for the intended use of the property (hereinafter referred to as "Government-furnished property").


	(3)	The delivery or performance dates for this contract are based upon the expectation that Government-furnished property suitable for use will be delivered to the Contractor at the times stated in the Schedule or, if not so stated, in sufficient time to enable the Contractor to meet the contract's delivery or performance dates.


	(4)	If Government-furnished property is received by the Contractor in a condition not suitable for the intended use, the Contractor shall, upon receipt, notify the Contracting Officer, detailing the facts, and, as directed by the Contracting Officer and at Government expense, either effect repairs or modification or return or otherwise dispose of the property.  After completing the directed action and upon written request of the Contractor, the Contracting Officer shall make an equitable adjustment as provided in paragraph (h) of this clause.


	(5)	If Government-furnished property is not delivered to


the Contractor by the required time or times, the Contracting Officer shall, upon the Contractor's timely written request, make a determination of the delay, if any, caused the Contractor and shall make an equitable adjustment in accordance with paragraph (h) of this clause.


	(b)	Changes in Government-furnished property.


	The Contracting Officer may, by written notice, 


(i) decrease the Government-furnished property provided or to be provided under this contract or (ii) substitute other Government-furnished property for the property to be provided by the Government or to be acquired by the Contractor for the Government under this contract.  The Contractor shall promptly take such action as the Contracting Officer may direct regarding the removal, shipment, or disposal of the property covered by this notice.  


	(2)	Upon the Contractor's written request, the Contracting Officer shall make an equitable adjustment to the contract in accordance with paragraph (h) of this clause, if the Government has agreed in the Schedule to make such property available for performing this contract and there is any --


	(i)	Decrease or substitution in this property pursuant to subparagraph (b)(l) above; or


	(ii)	Withdrawal of authority to use property, if


provided under any other contract or lease.


	(c)	Title.


	(1)	The Government shall retain title to all Government-furnished property.


	(2)	Title to all property purchased by the Contractor for which the Contractor is entitled to be reimbursed as a direct item of cost under this contract shall pass to and vest in the Government upon the vendor's delivery of such property.


	(3)	Title to all other property, the cost of which is reimbursable to the Contractor, shall pass to and vest in the Government upon --


	(i)	Issuance of the property for use in contract


performance;


	(ii)	Commencement of processing of the property or use in contract performance; or


	(iii)Reimbursement of the cost of the property by the


Government, whichever occurs first.


	(4)	All Government-furnished property and all property acquired by the Contractor, title to which vests in the Government under this paragraph (collectively referred to as "Government property"), are subject to the provisions of this clause.  Title to Government property shall not be affected by its incorporation into or attachment to any property not owned by the Government, nor shall Government property become a fixture or lose its identity as personal property by being attached to any real property.


	(d)	Use of Government property.  The Government property shall be used only for performing this contract, unless otherwise provided in this contract or approved by the Contracting Officer.


	(e)	Property administration.


	(1)	The Contractor shall be responsible and accountable for all Government property provided under the contract and shall comply with Federal Acquisition Regulation (FAR) Subpart 45.5, as in effect on the date of this contract.


	(2)	The Contractor shall establish and maintain a program for the use, maintenance, repair, protection, and preservation of Government property in accordance with sound business practice and the applicable provisions of FAR Subpart 45.5.


	(3)	If damage occurs to Government property, the risk of which has been assumed by the Government under this contract, the Government shall replace the items or the Contractor shall make such repairs as the Government directs.  However, if the Contractor cannot effect such repairs within the time required, the Contractor shall dispose of the property as directed by the Contracting Officer.  When any property for which the Government is responsible is replaced or repaired, the Contracting Officer shall make an equitable adjustment in accordance with paragraph (h) of this clause.  


	(f)	Access.  The Government and all its designees shall have access at all reasonable times to the premises in which any Government property is located for the purpose of inspecting the Government property.


	(g)	Limited risk of loss.


	(1)	The Contractor shall not be liable for loss or destruction of, or damage to, the Government property provided under this contract or for expenses incidental to such loss, destruction, or damage, except as provided in subparagraphs (2) and (3) below.


	(2)	The Contractor shall be responsible for loss or destruction of, or damage to, the Government property provided under this contract (including expenses incidental to such loss, destruction, or damage) --


	(i)	That results from a risk expressly required to be insured under this contract, but only to the extent of the insurance required to be purchased and maintained or to the extent of insurance actually purchased and maintained, whichever is greater;


	(ii)	That results from a risk that is in fact covered by insurance or for which the Contractor is otherwise reimbursed, but only to the extent of such insurance or reimbursement;


	(iii)For which the Contractor is otherwise responsible under the express terms of this contract;


	(iv)	That results from willful misconduct or lack of


good faith on the part of the Contractor's managerial personnel; or


	(v)	That results from a failure on the part of the Contractor, due to willful misconduct or lack of good faith on the part of the Contractor's managerial personnel, to establish and administer a program or system for the control, use, protection, preservation, maintenance, and repair of Government property as required by paragraph (e) of this clause.


	(3)	(i)	If the Contractor fails to act as provided by subdivision (g)(2)(v) above, after being notified (by certified mail addressed to one of the Contractor's managerial personnel) of the Government's disapproval, withdrawal of approval, or nonacceptance of the system or program, it shall be conclusively presumed that such failure was due to willful misconduct or lack of good faith on the part of the Contractor's managerial personnel.


		(ii)	In such event, any loss or destruction of, or damage to, the Government property shall be presumed to have resulted from such failure unless the Contractor can establish by clear and convincing evidence that such loss, destruction, or damage --


	(A)	Did not result from the Contractor's failure to maintain an approved program or system; or


	(B)	Occurred while an approved program or system was maintained by the Contractor.


	(4)	If the Contractor transfers Government property to the possession and control of a subcontractor, the transfer shall not affect the liability of the Contractor for loss or destruction of, or damage to, the property as set forth above.  However, the Contractor shall require the subcontractor to assume the risk of, and be responsible for, any loss or destruction of, or damage to, the property while in the subcontractor's possession or control, except to the extent that the subcontract, with the advance approval of the Contracting Officer, relieves the subcontractor from such liability. In the absence of such approval, the subcontract shall contain appropriate provisions requiring the return of all Government property in as good condition as when received, except for reasonable wear and tear or for its use in accordance with the provisions of the prime contract.


	(5)	The Contractor shall notify the Contracting Officer upon loss or destruction of, or damage to, Government property provided under this contract, with the exception of low value property for which loss, damage, or destruction is reported at contract termination, completion, or when needed for continued contract performance.  The Contractor shall take all reasonable action to protect the Government property from further damage, separate the damaged and undamaged Government property, put all the affected Government property in the best possible order, and furnish to the Contracting Officer a statement of --


	(i)	The lost, destroyed, or damaged Government property;


	(ii)	The time and origin of the loss, destruction, or damage;


	(iii)All known interests in commingled property of which the Government property is a part; and


	(iv)	The insurance, if any, covering any part of or interest in such commingled property.


	(6)	The Contractor shall repair, renovate, and take such other action with respect to damaged Government property as the Contracting Officer directs.  If the Government property is destroyed or damaged beyond practical repair, or is damaged and so commingled or combined with property of others (including the Contractor's) that separation is impractical, the Contractor may, with the approval of and subject to any conditions imposed by the Contracting Officer, sell such property for the account of the Government.  Such sales may be made in order to minimize the loss to the Government, to permit the resumption of business, or to accomplish a similar purpose.  The Contractor shall be entitled to an equitable adjustment in the contract price for the expenditures made in performing the obligations under this subparagraph (g)(6) in accordance with paragraph (h) of this clause.  However, the Government may directly reimburse the loss and salvage organization for any of their charges.  The Contracting Officer shall give due regard to the Contractor's liability under this paragraph (g) when making any such equitable adjustment.


	(7)	The Contractor shall not be reimbursed for, and shall not include as an item of overhead, the cost of insurance or of any reserve covering risk of loss or destruction of, or damage to, Government property, except to the extent that the Government may have expressly required the Contractor to carry such insurance under another provision of this contract.


	(8)	In the event the Contractor is reimbursed or otherwise compensated for any loss or destruction of, or damage to, Government property, the Contractor shall use the proceeds to repair, renovate, or replace the lost, destroyed, or damaged Government property or shall otherwise credit the proceeds to, or equitably reimburse, the Government, as directed by the Contracting Officer.


	(9)	The Contractor shall do nothing to prejudice the Government's rights to recover against third parties for any loss or destruction of, or damage to, Government property.  Upon the request of the Contracting Officer, the Contractor shall, at the Government's expense, furnish to the Government all reasonable assistance and cooperation (including the prosecution of suit and the execution of instruments of assignment in favor of the Government) in obtaining recovery.  In addition, where a subcontractor has not been relieved from liability for any loss or destruction of, or damage to, Government property, the Contractor shall enforce for the benefit of the Government the liability of the subcontractor for such loss, destruction, or damage.


	(h)	Equitable adjustment.  When this clause specifies an equitable adjustment, it shall be made to any affected contract provision in accordance with the procedures of the Changes clause.  When appropriate, the Contracting Officer may initiate an equitable adjustment in favor of the Government.  The right to an equitable adjustment shall be the Contractor's exclusive remedy.  The Government shall not be liable to suit for breach of contract for --


	(1)	Any delay in delivery of Government-furnished property;


	(2)	Delivery of Government-furnished property in a condition not suitable for its intended use;


	(3)	A decrease in or substitution of Government-furnished property; or


	(4)	Failure to repair or replace Government property for which the Government is responsible.


	(i)	Final accounting and disposition of Government property. Upon completing this contract, or at such earlier dates as may be fixed by the Contracting Officer, the Contractor shall submit, in a form acceptable to the Contracting Officer, inventory schedules covering all items of Government property not consumed in performing this contract or delivered to the Government.  The Contractor shall prepare for shipment, deliver f.o.b. origin, or dispose of the Government property as may be directed or authorized by the Contracting Officer.  The net proceeds of any such disposal shall be credited to the cost of the work covered by this contract or paid to the Government as directed by the Contracting Officer.  The foregoing provisions shall apply to scrap from Government property; provided, however, that the Contracting Officer may authorize or direct the Contractor to omit from such inventory schedules any scrap consisting of faulty castings or forgings or of cutting and processing waste, such as chips, cuttings, borings, turnings, short ends, circles, trimmings, clippings, and remnants, and to dispose of such scrap in accordance with the Contractor's normal practice and account for it as a part of general overhead or other reimbursable costs in accordance with the Contractor's established accounting procedures.


	(j)	Abandonment and restoration of Contractor premises.  Unless otherwise provided herein, the Government --


	(1)	May abandon any Government property in place, at which time all obligations of the Government regarding such abandoned property shall cease; and


	(2)	Has no obligation to restore or rehabilitate the Contractor's premises under any circumstances (e.g., abandonment, disposition upon completion of need, or contract completion).  However, if the Government-furnished property (listed in the Schedule or specifications) is withdrawn or is unsuitable for the intended use, or if other Government property is substituted, then the equitable adjustment under paragraph (h) of this clause may properly include restoration or rehabilitation costs.


	(k)	Communications.  All communications under this clause shall be in writing.


	(l)	Overseas contracts.  If this contract is to be performed outside the United States of America, its territories, or possessions, the words "Government" and "Government-furnished" (wherever they appear in this clause) shall be construed as "United States Government" and "United States Government-furnished," respectively.





(End of clause)





52.247-67	SUBMISSION OF COMMERCIAL TRANSPORTATION BILLS TO THE		GENERAL SERVICES ADMINISTRATION FOR AUDIT (FEB 1995)





	(a)	(1)	In accordance with paragraph (a)(2) of this clause, the Contractor shall submit to the General Services Administration (GSA) for audit, legible copies of all paid freight bills/invoices, commercial bills of lading (CBL's), passenger coupons, and other supporting documents for transportation services on which the United States will assume freight charges that were paid (i) by the Contractor under a cost-reimbursement contract, and (ii) by a first-tier subcontractor under a cost-reimbursement subcontract thereunder.


	(2)	Cost-reimbursement Contractors shall only submit for audit those CBL's with freight shipment charges exceeding $50.00. Bills under $50.00 shall be retained on-site by the Contractor and made available for GSA on-site audits.  This exception only applies to freight shipment bills and is not intended to apply to bills and invoices for any other transportation services.


	(b)	The Contractor shall forward copies of paid freight bills/invoices, CBL's, passenger coupons, and supporting documents as soon as possible following the end of the month, in one package to the General Services Administration, 


ATTN:  FWATS, 18th & F Streets, NW, Washington, DC  20405.  The Contractor shall include the paid freight bills/invoices, CBL's, passenger coupons, and supporting documents for first-tier subcontractors under a cost-reimbursement contract.  If the inclusion of the paid freight bills/invoices, CBL's, passenger coupons, and supporting documents for any subcontractor in the shipment is not practicable, the documents may be forwarded to GSA in a separate package.


	(c)	Any original transportation bills or other documents requested by GSA shall be forwarded promptly by the Contractor to GSA.  The Contractor shall ensure that the name of the contracting agency is stamped or written on the face of the bill before sending it to GSA.


	(d)	A statement prepared in duplicate by the Contractor shall accompany each shipment of transportation documents.  GSA will acknowledge receipt of the shipment by signing and returning the copy of the statement.  The statement shall show--


	(1)	The name and address of the Contractor;


	(2)	The contract number including any alpha-numeric prefix identifying the contracting office;


	(3)	The name and address of the contracting office;


	(4)	The total number of bills submitted with the statement; and














	(5)	A listing of the respective amounts paid or, in lieu of such listing, an adding machine tape of the amou
